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Comed

NOTICE

Notice is hereby given that the 3274 Annual General Meeting of COMED CHEMICALS
LIMITED will be held on Wednesday, the 29th September, 2021 at the registered office of
the Company at “Vivanta Vadodara” Akota - Mujmahuda Rd, Shushil Park Society,
Sheetal Nagar, Akota, Vadodara, Gujarat 390020 at 12:00 noon to transact the following
business:

ORDINARY BUSINESS

ITEM NO.1:- TO CONSIDER AND ADOPT FINANCIAL STATEMENTS

To receive, consider and adopt the Standalone & Consolidated Audited Financial
Statements of the Company for the year ended March 31, 2021 together with the Reports
of the Board of Directors and Auditors thereon.

To consider and if thought fit, to pass the following resolution as an Ordinary Resolution:
“RESOLVED THAT the Audited Standalone & Consolidated Balance Sheet of the Company as at 31st
March, 2021, together with notes forming part thereof, Statement of Profit & Loss Account and
Cash Flow Statement for the year ended on that date and the Reports of Directors and Auditors
thereon, be and are hereby received, approved and adopted.”

ITEM NO.2:- TO RE-APPOINT MR. JASWINDER SINGH SETHI WHO RETIRES BY
ROTATION.

To re-appoint Mr. Jaswinder Singh Sethi (DIN: 00024116) who retires by rotation and
being eligible, offers himself for re-appointment.

To consider and if thought fit, to pass the following resolution as an Ordinary Resolution:
“RESOLVED THAT Mr. Jaswinder Singh Sethi (DIN: 00024116) who retires by rotation
and being eligible for re-appointment, be and is hereby re-appointed as Director of the
Company liable to retire by rotation.”

ITEM NO.3:- TO APPOINT M/s. AGARWAL ALOK & ASSOCIATES, CHARTERED
ACCOUNTANT AS THE AUDITORS OF THE COMPANY

To consider and if thought fit, to pass the following resolution as an Ordinary Resolution:
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“RESOLVED THAT pursuant to provisions of Section 139, 141, 142 and other applicable
provisions, if any of the Companies Act, 2013 read with Companies (Audit and Auditor’s)
Rules, 2014, M/s. AGARWAL ALOK & ASSOCIATES, Chartered Accountants, Meerut (FRN
No. 004364C) be and are hereby appointed as Statutory Auditors of the Company for the
period of five years to hold office from the conclusion of this Annual General Meeting until
the conclusion of 37th Annual General Meeting of the Company and authorise the Board of
Directors to fix their remuneration plus out of pocket expenditure to be decided by the
Board of Directors of the Company in consultation with the Auditors”.

FURTHER RESOLVED THAT Mr. Jaswinder Singh Sethi, Managing Director of the
Company be and is hereby, authorised to do all the acts and deeds necessary and
expedient for the purpose including filing requisite forms with the Registrar of
Companies.”

SPECIAL BUSINESS

ITEM NO. 4:- TO CONSIDER RATIFICATION OF REMUNERATION TO THE COST
AUDITOR FOR THE F.Y. 2021-22

To consider and if thought fit, to pass the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to provisions of Section 148 and other applicable provisions,
if any of the Companies Act, 2013 read with Companies (Audit and Auditor’s) Rules, 2014,
the remuneration payable to M/S. Y S Thakkar & Co., Practising Cost Accountant
(Registration No.000318) appointed by the Board of Director’s of the Company to conduct
the audit of the cost records of the Company for the financial year 2021-22 amounting to
Rs. 50,000/- (Rupees Fifty Thousand only) plus government levies / taxes as applicable
and reimbursement of out of pocket expenses incurred by him in connection with the
aforesaid audit, be and is hereby ratified and confirmed.”

Place: Vadodara By Order of the Board of Directors
Date: 7/09/2021 For Comed Chemicals Limited
Registered Office: Ssd/-

2nd Floor, Sun Plaza-1, Kajal Golani

Nr. Vadsar Bridge, Company Secretary
Makarpura, ACS: 57858

Vadodara -390 010
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NOTES:

1. An Explanatory Statement pursuant to Section 102 of the Companies Act, 2013 in
respect of item No. 4 of the notice is annexed hereto.

2. ANY MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY
TO ATTEND AND VOTE INSTEAD OF HIMSELF AND SUCH PROXY NEED NOT BE A
MEMBER OF THE COMPANY. THE INSTRUMENT APPOINTING PROXY SHOULD BE
LODGED WITH THE COMPANY AT THE REGISTERED OFFICE OF THE COMPANY
NOT LATER THAN FORTY EIGHT (48) HOURS BEFORE THE COMMENCEMENT OF
THE MEETING.

A person can act as a proxy on behalf of members not exceeding fifty and holding in
aggregate not more than ten percent of the total share capital of the Company carrying
voting rights. A member holding more than ten percent of the total share capital of the
Company carrying voting rights may appoint a single person as a proxy, provided that
such person shall not act as a proxy for any other person or shareholder.

3. Members / proxies should bring duly filled attendance slips sent herewith to attend
the meeting.

4. The Register of Directors’ and Key Managerial Person, maintained under Section 170 of
the Companies Act, 2013, will be available for inspection by the members at the AGM.

5. Members, who desire to seek any information pertaining to Annual accounts and
operations of the Company, are requested to address their questions / queries to the
Secretary of the Company so as to reach at least seven days before the date of the
Annual General Meeting to enable the Company to make the information sought
available to the best extent possible.
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Explanatory statement under Section 102 of the Companies Act, 2013
ITEM NO. 4

In accordance with the provisions of Companies (Cost Records and Audit) Rules, 2014, the
Company is required to get its Cost Records audited from a qualified Cost Accountant.
M/s Y S Thakar & Co., Practising Cost Accountants, (Registration No.000318) has been
appointed by the Board of Directors of the Company, on the recommendation of the Audit
Committee, to conduct the audit of the Cost Records of the Company for the financial year
2021-22. In terms of the provisions of Section 148 of the Companies Act, 2013 read with
the Companies (Audit and Auditors) Rules, 2014, the remuneration payable to Cost
Auditor is to be ratified by the Members of the Company. Accordingly, the Members are
requested to ratify the remuneration payable to the Cost Auditor for the financial year
2021-22 as set out in the resolution for aforesaid services to be rendered by him. The
Board of Directors recommends the resolution at Item No. 4 of this Notice for your
approval. None of the Directors, Key Managerial Personnel and relatives thereof has any
concern or interest, financial or otherwise in the resolution at Item No. 4 of the Notice.

Place: Vadodara By Order of the Board of Directors
Date: 07/09/2021 For Comed Chemicals Limited
Registered Office: Ssd/-

2nd Floor, Sun Plaza-1, Kajal Golani

Nr. Vadsar Bridge, Company Secretary
Makarpura, ACS: 57858

Vadodara -390 010
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BOARD’S REPORT

To
The Members,
COMED CHEMICALS LIMITED

Your Directors are pleased to present the Annual Report and the Audited Accounts for the
financial year ended March 31, 2021.

1. STATE OF THE COMPANY’S AFFAIRS:

(i) FINANCIAL AND WORKING RESULTS:

(Rs. In Thousands)

Particulars 2020-21 2019-20
2,30,124.30 1,48,259.48

(Less): Depreciation 32,929.70 33,371.69
PROFIT/(LOSS) BEFORE TAX 1,97,194.60 1,14,887.79

TAX Expenses:

Current Tax 61,500.00 28,400.00
Deferred Tax (7,340.08) (16,901.75)
Earlier Tax - -
A:PROFIT/(LOSS) AFTER TAXATION 1,43,034.68 1,03,389.54
Opening balance 4.87,274.74 3,83,885.20
B: EMPLOYEE GRATUITY FUND 64,581.82 57,815.44
C: EMPLOYEE LEAVE SALARY 19,940.21 16,316.61
(A+B):BALANCE CARRIED FORWARD TO | 7,14,831.49 5,61,406.78

BALANCE SHEET

The Company’s Standalone revenues from operations were Rs. 1,36,43,56,410 for the
year ended 31st March, 2021. As compared to the previous year, profitability of the
Company is increasing consistently.
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(ii) DEPOSITS:

The Company has not accepted / renewed any deposit within the meaning of the
Companies (Acceptance of Deposits) Rules, 2014.

2. TRANSFER TO RESERVE:

During the period under review, the Company has transferred Rs. 14,30,34,680.00/- from
the net profits of the Company to the reserves and surplus from the Financial Year 2020-
21.

3. DIVIDEND:

By keeping in view long term prospect of the company, Directors do not recommend any
dividend.

4. MATERIAL CHANGES AND COMMITMENTS:

There is no material change and commitment affecting the financial position of the
Company which has occurred between the ends of financial year of the Company i.e.
31st March, 2021 and the date of this report and hence not reported.

5. WEBLINK OF ANNUAL RETURN EXTRACT OF THE ANNUAL RETURN U/S 92(3) OF
THE ACT AS PER FORM MGT-9:

The Annual Return of the Company is being placed at website of the Company at
www.comedchemicals.com.

6. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO AS PER RULE 8(3) OF THE COMPANIES (ACCOUNTS) RULES,
2014:

The information required under Section 134(3) (m) of the Companies Act, 2013 read with
Rule 8(3) of the Companies (Accounts) Rules, 2014, is annexed herewith as Annexure-A.

7. MEETINGS OF THE BOARD:

During the Financial Year 2020-21, Eleven meetings of the Board of Director’s of the
Company were held on 07/04/2020, 04/06/2021, 20/07/2020, 03/08/2020,
25/08/2020, 09/10/2020, 07/12/2020, 09/12/2020, 25/01/2021, 16/02/2021 &
31/03/2021. The attendance record of the board of Directors is as under:
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Sr. Name of Director Designation No. of Meetings
No. attended/ held during
the tenure.
1. | Jagjeet Singh Channa Chairman, 9/11
Executive Director
2. Satvinder Pal Kaur Executive Director, 11/11
Women Director
3. | Jaswinder Singh Sethi Managing Director 9/11
Executive Director
4. | Jashanjit Singh Sethi* Director 5/5
5. | Subhashchander Bhatia Independent Director, 11/11
Non- Executive Director
6. Inderjit Singh* Independent Director, 1/11
Non- Executive Director
7. | Mohanjeet Singh Syali* Independent Director, 2/4
Non- Executive Director

* Mr. Jashanjit Singh Sethi & Mr. Mohanjeet Singh Syali have been appointed on the Board
of the Company since 16.10.2020 & 08.12.2020 respectively. Mr. Inderjit Singh has
resigned as an Independent Director with effect from 05.05.2021.

8. DIRECTORS’ RESPONSIBILITY STATEMENT

1. Directors have followed the applicable accounting standards along with
proper explanation relating to material departure, if any, while preparing
the annual accounts;

ii. Directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give true and fair view of the state of affairs of the
Company at the end of financial year and of the Profit of the Company for
the period,;

iii. Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act
for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities;

iv.  Directors have prepared the annual accounts on a going concern basis.

v. The Company being unlisted, the Directors have laid down internal
financial controls to be followed by the Company and those internal
financial controls are adequate and were operating effectively
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vi.  The Directors have devised proper system to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

9. DIRECTORS AND KEY MANAGERIAL PERSONNEL:

In accordance with the provisions of the Companies Act, 2013 and the Articles of
Association of the Company, Mr. Jaswinder Singh Sethi, Managing Director of the
Company, will retire by rotation at the ensuing Annual General Meeting and being eligible,
offers himself for re-appointment.

During the period under review, Mr. Jashanjit Singh Sethi was appointed as director on the
Board with effect from 16th October, 2020. Mr. Mohanjeet Singh Syali was appointed as an
Independent Director with effect from 8t December, 2020.

Mr. Inderjit Singh resigned from the position of Independent director of the Company with
effect from S5th May, 2021 after the end of the period under review.

10.A STATEMENT ON THE DECLARATION GIVEN BY INDEPENDENT DIRECTOR
PURSUANT TO SECTION 149(6) OF THE ACT.

The Independent Directors of the Company have given the declaration to the Company that
they meet the criteria of independence as provided under Section 149(6) of the Companies
Act, 2013.

11.PERFORMANCE EVALUATION:

Pursuant to the Provisions of Companies Act, 2013, the Board has carried out the annual
performance evaluation of the Directors individually as well as evaluation of the working of
the Board and of the Committees of the Board, by way of individual and collective feedback
from the Directors. A separate meeting of Independent Directors was also held to review the
performance of Non-Independent Directors, performance of the Board as a whole and
performance of the Chairperson of the Company. The performance of the Board and
individual Directors was found satisfactory.

12. SEPARATE MEETING OF INDEPENDENT DIRECTORS:

During the period under review, the Independent Directors met on 09.10.2020 to discuss:-

o Evaluation of the performance of Non-Independent Directors the Board of
Directors as whole.

o Evaluation of the performance of the Chairman, Managing Director and
Whole-time Director of the Company.

Page | 10
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The attendance record of members of is as given below:-

Sr. | Name of Director Designation No. of Meetings
No. attended/ held during
the tenure.
1. Subhashchander Bhatia | Chairman, 1/1
Independent Director
2. Inderjit Singh Member, 1/1
Independent Director,
3. Mohanjeet Singh Syali Member, -
Independent Director,

13.AUDIT COMMITTEE:

During the Financial Year 2020-21, five meetings of the Audit committee of the Company
were held on 01/06/2020, 20/07/2020, 9/10/2020, 07/12/2020 & 25/01/2021. The
Committee inter alia reviews the Internal Control System, Reports of Internal Auditors and
Compliance of various regulations. The Committee also reviews at length the financial
statements before they are placed before the Board of Director’s. The committee was
reconstituted in the Board meeting held on 25/01/2021 & Mr. Mohanjeet Singh Syali,
Independent director was added as a member in place of Mr. Inderjit Singh, Independent
director.

The attendance record of members of Audit Committee is given below:-

Sr. Name of Director Designation No. of Meetings
No. attended/ held
during the tenure.

1. Subhashchander Chairman, 5/5

Bhatia Independent Director

Jaswinder Singh Sethi Member, 5/5
2. Executive Director
3. Inderjit Singh* Member, 0/5

Independent Director,

14.INTERNAL CONTROL SYSTEM:

The company’s internal control procedure which includes internal financial controls,
ensure compliances with various policies, practices and statutes in keeping with the
organization’s pace of growth and increasing complexity of operations. The internal audit is
carried throughout the year across all functional areas and submits its report to the Audit
Committee.

Page | 11
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15.CORPORATE SOCIAL RESPONSIBILITY:

Comed Chemicals Limited has proactively carrying out CSR activities since inception in
form of donations to various trusts and Institutions, focusing on two major areas-
Education, Healthcare and Sports.

In compliance with requirements of Section 135 of the Companies Act, 2013, the Company
has laid down a CSR Policy. The composition of the Committee, contents of CSR Policy and
report on CSR activities carried out during the financial year ended 31st March, 2020 in
the format prescribed under Rule 9 of the Companies (Corporate Social Responsibility
Policy) Rules, 2014 is annexed herewith as Annexure -B.

During the Financial Year 2020-21, one meeting of the Corporate Social Responsibility
committee of the Company was held on 09.12.2020. The attendance record of members of
Audit Committee is given below:-

Name of Director Designation No. of Meetings
Sr. attended/ held during
No. the tenure.
1. Subhashchander Bhatia Chairman, 1/1
Independent Director
2. Jaswinder Singh Sethi Member, 1/1
Executive Director
3. Inderjit Singh Member, 0/1
Independent Director,

The committee was reconstituted in the Board meeting held on 25/01/2021 & Mr.
Mohanjeet Singh Syali, Independent director was added as a member in place of Mr.
Inderjit Singh, Independent director.

16. NOMINATION AND REMUNERATION COMMITTEE:

In compliance with the requirements of Section 178 of the Companies Act, 2013 the
Company has laid down a Nomination and Remuneration policy.

The salient features of the NRC Policy are as under:
1) Setting out the objectives of the Policy.
2) Definitions for the purposes of the Policy.

3) Policy for appointment and removal of Director, KMP and Senior Management.

4) Policy relating to the Remuneration for the Managerial Personnel, KMP, Senior
Management Personnel & other employees

Page | 12
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During the Financial Year 2020-21, two meeting of the Nomination and Remuneration
committee of the Company were held on 09/10/2020 & 07/12/2020. The attendance
record of members of Audit Committee is given below:-

Name of Director Designation No. of Meetings
Sr. attended/ held
No. during the tenure.
1. Subhashchander Chairman, 2/2
Bhatia Independent Director
2. Jaswinder Singh Sethi Member, 2/2
Executive Director
3. Inderjit Singh Member, 0/2
Independent Director,

The committee was reconstituted in the Board meeting held on 25/01/2021 & Mr.
Mohanjeet Singh Syali, Independent director was added as a member in place of Mr.
Inderjit Singh, Independent director.

17.RELATED PARTY TRANSACTION:

All Related Party Transactions that were entered into during the Financial Year were on
arm’s length and were in ordinary course of business. All Related Party Transactions were
placed before the Board and where ever necessary before the Shareholders in the General
Meeting for their approval. However, no related party transactions have any potential
conflict with the interest of the Company

The Company in Ordinary course of Business has entered into related party transactions
with the Directors of the Company are annexed herewith as Annexure-D.

18. DEPOSITS:

During the period under review, the Company has neither accepted nor renewed any
deposits.

19.PARTICULARS OF LOANS, GUARANTEE OR INVESTMENT MADE UNDER SECTION
186 OF THE COMPANIES ACT, 2013:

There were no loans, guarantee or investments made under Section 186 of the Companies
Act, 2013 during the year under review and hence the said provision is not applicable.

Page | 13
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20.CHANGE IN SUBSIDIARY/JOINT VENTURE/ASSOCIATE COMPANY DURING THE
YEAR

During the year under review, no company has become/ceased to be subsidiary/joint
venture/associate company. However, the Company had discussed in the Board meeting
dated 14.05.2021 that the Company was actively exploring such a subsidiary company
formation where the Company had been offered majority shareholding. The management
had agreed with the proposal of such Company in principle and further steps were in
process. Particulars of one Associate Company under form AOC-1 is annexed herewith as
Annexure-C.

21. EXPLANATION(S)/ COMMENT(S) ON QUALIFICATION(S) / RESERVATION(S) /
ADVERSE REMARK(S)/ DISCLAIMER BY STATUTORY AUDITOR IN THEIR
RESPECTIVE REPORT

There is neither any qualification /reservation/ adverse remark nor any disclaimer by
Statutory Auditors in their report and accordingly no explanation/ comment is required to
be offered.

22. A STATEMENT INDICATING DEVELOPMENT AND IMPLEMENTATION OF A RISK
MANAGEMENT POLICY FOR THE COMPANY

The Company has in place a mechanism to identify, assess, monitor and mitigate various
risks to key business objectives. Major risks identified by the businesses and functions are
systematically addressed through mitigating actions on a continuing basis. These are
discussed at the meetings of the Audit Committee and the Board of Directors of the
Company.

23.TRANSFER OF AMOUNTS TO INVESTOR EDUCATION AND PROTECTION FUND:

Company did not have any funds lying unpaid or unclaimed for a period of seven years.
Therefore, no funds are required to be transferred to Investor Education and Protection
Fund (IEPF).

24.0OTHER MATTERS PURSUANT TO MANNER 134(3)(A) & THE ACT READ WITH SUB
RULE (4) & (5) OF RULE (8) OF THE COMPANIES (ACCOUNTS) RULES 2014.

Since the Company is not a Listed Company having paid up capital of Rs. 25 Crores or
more, the Company is not required to furnish particulars read with Sub Rule 4 & 5 of Rule
8 of the Companies (Accounts) Rules, 2015 and accordingly no particulars have been
furnished.

Page | 14




C
Comed

25.DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS OR COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN
STATUS AND COMPANY’S OPERATIONS IN FUTURE:

No Significant and material order has been passed by the regulators or courts or tribunals
impacting the going concern status and company’s operations in future, during the year
under review. However, a case against the Company has been filed by Mr. Jagjeet Singh
Channa, Petitioner under Section 241-242 of the Companies Act, 2013 before the National
Company Law Tribunal after the end of the period under review.

26. REPORTING OF FRAUDS:

There have been no instances of fraud reported by the Statutory Auditors under Section
143(12) of the Act and Rules framed there under either to the Company or to the Central
Government.

27.POLICY RELATING TO ANTI SEXUAL HARASSMENT OF WOMEN AT WORKPLACE:

The Company has placed a policy to treat women employees with dignity and no
discrimination against them plus zero tolerance towards any sexual abuse to abide by letter
and spirit requirements of the Sexual Harassment of Women at the Workplace (Prevention,
Prohibition and Redressal) Act, 2013 and rules framed there under and redressal of
complaints of sexual harassment at work place. All employees (permanent, contractual,
temporary and trainees) are supposed to adhere to, and conduct themselves as prescribed
in this policy. During the year under review no complaint was reported to the Board and
accordingly the Company has no information to report on filing and disposal of the cases
pursuant to Section 22 of the said Act.

28.VIGIL MECHANISM:

The Company has a vigil mechanism/whistle blower policy to deal with instance of fraud
and mismanagement, if any. The Audit committee shall oversee the vigil mechanism
through the committee. In staying true to our values of strength, performance and passion
and in line with our vision of being one of the most respected companies in India, the
Company is committed to the high standards of Corporate Governance and stakeholder’s
responsibility.

Page | 15
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29.AUDITORS:

M/s. AGARWAL ALOK & ASSOCIATES, Chartered Accountants, Meerut has been appointed
as Statutory Auditor of the Company for the year 2020-21 to fill the casual vacancy caused
due to the resignation of M/s Chander Shekhar & Co, Chartered Accountants.

M/s. AGARWAL ALOK & ASSOCIATES, Chartered Accountants, Meerut, being eligible has
expressed their willingness to continue to act as Joint Auditors of the Company and have
furnished a Certificate of their eligibility and consent. The Board has proposed their
appointment for a period of one year subject to the approval of members at the ensuing
Annual General Meeting.

30.COST AUDITORS:

In terms of the Section 148 of the Companies Act, 2013 read with Companies
(Cost Records and Audit) Rules, 2014, the Company is required to maintain cost
accounting records and get them audited every year

M/s. Y. S Thakar & Co., Cost Accountants, (Registration No. FRN 00318) Vadodara, Cost
Auditor of the Company been eligible have expressed their willingness to continue to act as
the cost auditor of the Company and the Board on recommendation of Audit Committee
has approved the reappointed of them as the cost auditor for the F.Y. 2021-22. The
remuneration proposed to be paid to the Cost Auditor is placed for your ratification at the
ensuing Annual General Meeting.

31.STATEMENT ON COMPLIANCES OF APPLICABLE SECRETARIAL STANDARDS:

In terms of clause no. 9 of Revised SS-1 (Revised Secretarial Standards on Meetings of
Board of Directors effective from 01.10.2017), your Directors state that the Company have
been compliant of applicable Secretarial Standards during the year under review.

32.IMPACT OF COVID-19 PANDEMIC

The outbreak of Corona virus (COVID-19) pandemic globally and in India is causing
significant disturbance and slowdown of economic activity. The Company has evaluated
impact of this pandemic on its business operations and based on its review and current
indicators of future economic conditions, there is no significant impact on its financial
statements.

Page | 16
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33.ACKNOWLEDGEMENTS:

The Company would like to thank all of its Stakeholders, including Suppliers, Vendors,
Investors and Bankers and appreciation to all its customers for their consistent, abiding
support throughout the year.

The Company would like to acknowledge Government of India, Customs and Excise
Departments, Income Tax Department, Industrial & Labour Departments and Government
of Gujarat other government agencies for the support; the Company has been receiving over
the years and is looking forward to their continued support/guidance in times to come.

Your Company also records its appreciation of the contributions made by employees at all
levels. Their commitment, cooperation and support are indeed the backbone of all
endeavors of the Company.

Place: Vadodara By Order of the Board of Directors
Date: 07/09/2021 For Comed Chemicals Limited
Registered Office: Sd/- Ssd/-
2nd Floor, Sun Plaza-1, Jaswinder Singh Sethi Satvinder Pal Kaur
Nr. Vadsar Bridge, Managing Director Wholetime Director
Makarpura, DIN: 00024116 DIN: 01579450

Vadodara -390 010

Page | 17
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ANNEXURE-A TO THE BOARD REPORT

Particulars of Energy Conservation, Technology Absorption and Foreign Exchange
Earnings and Outgo as required under the Companies (Accounts) Rules, 2014.

(A) Conservation of Energy:

The Management is pursuing energy conservation with considerable focus and
commitment. Effective use of energy, particularly in the hard core manufacturing
processes of the Company. Optimal utilization of various energy resources like power,
fuel and oil is ensured by installing energy efficient equipments, transformers and
generators etc.

(B) Technology Absorption:

Technology advancement has been a critical issue for the pharmaceutical industry to
remain on a competitive edge. The foundation of competitive advantage in the
pharmaceutical industry lies in successful innovation. The Company spends more of a
percentage of sales on Research and Development and also commits to develop niche
products by technological advantage from industry. During the period under review the
Company has also imported machinery for the ease of manufacturing activities.

(C) Foreign Exchange Earnings and Outgo:

The details of foreign exchange earned in the terms of actual inflows during the year
and the foreign exchange outgo during the year is as follows:

(Amount in Thousands)

Particulars 2019-20 2020-21
Forex Inflow 16,360.66 12,283.14
(Earnings)

Forex Outflow 43,081.27 39,788.61
(Expenditure)

Page | 18
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ANNEXURE -B TO BOARDS REPORT

FORMAT FOR THE ANNUAL REPORT ON CSR ACTIVITIES
TO BE INCLUDED IN THE BOARD REPORT

1. A brief outline of the company’s CSR policy:
The Company’s CSR Policy provides for carrying out CSR activities in the area of
Education and Healthcare through various trusts and Institutions. The CSR
spend may be carried out by way of donation to the corpus of Educational
Institution or contribution towards some specific project being undertaken by any
of the organizations.

2. The composition of the CSR Committee:

Sr | Name of Director Designation / Number  of | Number of
No. Nature of Directorship CSR CSR
meetings meetings
held during | attended
the year during the
year
1. Mr. Chairman, 1 1
Subhashchander Independent Director
Bhatia
2. Mr. Jaswinder | Member, 1 1
Singh Sethi Executive Director
3. | Mr. Inderjit Singh* | Member, 0 0]
Independent Director
4. Mr. Mohanjeet | Member, - -
Singh Syali* Independent Director

* The Committee has been reconstituted in the Board meeting held on
25/01/2021.

3. Provide the web link where Composition of CSR Committee, CSR policy & CSR
projects approved by the Board are disclosed on the website of the Company: The
details are provided on the website of the Company at www.comedchemicals.com.

4. Provide the details of Impact assessment of CSR projects carried out in pursuance
of sub-rule (3) of rule 8 of the Companies (Corporate Social responsibility Policy)
Rules, 2014, if applicable (attach the report): N.A.

Page | 19
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Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of
the Companies (Corporate Social responsibility Policy) Rules, 2014 and amount
required for set off for the financial year, if any: N.A.

Average Net Profit of the company for last 3 financial years: 757.15 Lakhs

(a) Two percent of average net profit of the company as per section 135(5): Rs.
15.14 Lakhs

(b) Surplus arising out of the CSR projects or programmes or activities of the
previous financial years: Nil

(c) Amount required to be set off for the financial year, if any: Nil

(d) Total CSR obligation for the financial year (7a+7b-7c): Rs. 15.14 Lakhs

(a) CSR amount spent or unspent for the financial year:

Total Amount Spent | Amount Unspent (in Rs.)

for the Financial | Total Amount transferred to | Amount transferred to any
Year. (in Rs.) Unspent CSR Account as | fund specified under
per section 135(0). Schedule VII as per second
proviso to section 135(5).
Amount Date of | Amount Date of
transfer transfer
Rs. 15.14 Lakhs - - - -

(b) Details of CSR amount spent against ongoing projects for the financial year:
N.A

(c) Details of CSR amount spent against other than ongoing projects for the
financial year: Rs. 15.14 Lakhs

Sl. | Name of | Item from | Loc | Location Amount Mode of | Mode of
No | the Project | the list of | al of the | spent for | implementati implementation -
activities are | project the on - Direct | Through
in a project (Yes/No). implementing
schedule (Yes (in Rs.). agency.
VII to the | /
Act No)
1. | Education | Education | Yes | Vadodara | 15.14 No Implementing
related lakhs Agency
Activities
(Through SHREE
GURU NANAK
DEV JI MISSION
TRUST)
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(d) Amount spent in Administrative Overheads: N.A.

(e) Amount spent on Impact Assessment, if applicable: N.A.

(f) Total amount spent for the Financial Year (8b+8c+8d+8e): Rs. 15.14 Lakhs
(g) Excess amount for set off, if any: N.A.

9. (a) Details of Unspent CSR amount for the preceding three financial years: Rs.
3,84,600/-
(b) Details of CSR amount spent in the financial year for ongoing projects of the
preceding financial year(s): N.A.

10. In case of creation or acquisition of capital asset, furnish the details relating to
the asset so created or acquired through CSR spent in the financial year (asset-
wise details): N.A.

(a) Date of creation or acquisition of the capital asset(s).

(b) Amount of CSR spent for creation or acquisition of capital asset.

(c) Details of the entity or public authority or beneficiary under whose name such
capital asset is registered, their address etc.

(d) Provide details of the capital asset(s) created or acquired (including complete
address and location of the capital asset).

11. Specify the reason(s), if the company has failed to spend two per cent of the
average net profit as per section 135(5): N.A.

Sd/- Sd/-
Mr. Jaswinder Singh Sethi Mr. Subhashchander Bhatia
Managing Director Chairman-CSR Committee
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Annexure-C

Form No. AOC 1

Statement containing salient features of the financial statement of
Subsidiaries/associate companies/joint ventures
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of
Companies (Accounts) Rules, 2014)

Part "A'': Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in Rs)
1. Sl. No.1

2. Name of the subsidiary: Comed Bio-tech Private Limited

3. Reporting period for the subsidiary concerned, if different from the holding
company's reporting period: N.A.

4. Reporting currency and Exchange rate as on the last date of the relevant financial
year in the case of foreign subsidiaries: N.A.

5. Share capital: Rs. 12,17,000/-

6. Reserves & surplus: Rs. (1,48,383.36)/-

7. Total assets: Rs. 11,05,416.64/-

8. Total Liabilities: Rs. 11,05,416.64/-

9. Investments: Nil

10. Turnover: Nil

11. Profit before taxation: Rs. (16,342.56)/-

12. Provision for taxation: Nil

13. Profit after taxation: Rs. (16,342.56)/-

14. Proposed Dividend: Nil

15. % of shareholding: 49.06%

Notes: The following information shall be furnished at the end of the statement:

1. Names of subsidiaries which are yet to commence operations: Nil
2. Names of subsidiaries which have been liquidated or sold during the year: N.A
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Part "B'': Associates and Joint Ventures
Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate
Companies and Joint Ventures: N.A.
Name of Associates/Joint Ventures Name 1 Name 2 Name 3
1. Latest audited Balance Sheet Date

2. Shares of Associate/Joint Ventures held
by the company on the year end
No.

Extend of Holding %

3. Description of how there is significant
influence

4. Reason why the associate/joint venture
is not consolidated

5. Networth attributable to Shareholding
as per latest audited Balance Sheet
6. Profit / Loss for the year

1. Considered in Consolidation

1. Not Considered in Consolidation

1. Names of associates or joint ventures which are yet to commence operations: N.A.
2. Names of associates or joint ventures which have been liquidated or sold during the year: N.A.

Place:Vadodara By Order of the Board of Directors
Date: 7/09/2021 For Comed Chemicals Limited
Registered Office: Sd/- Ssd/-

2nd Floor, Sun Plaza-1, Jaswinder Singh Sethi Satvinder Pal Kaur

Nr. Vadsar Bridge, Managing Director Wholetime Director
Makarpura, DIN: 00024116 DIN: 01579450

Vadodara -390 010
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Annexure-D TO BOARDS REPORT

Particulars of contract/arrangements made with the related parties

(Form No. AOC-2 - (Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule
8(2) of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013
including certain arm’s length transactions under third proviso thereto.

1. Details of contracts or arrangements or transactions not at arm’s length basis:

(a) Name(s) of the related party and nature of | NOT APPLICABLE

relationship
(b) Nature of contracts/arrangements/transactions NOT APPLICABLE
(c) Duration of the contracts / | NOT APPLICABLE

arrangements/transactions
(d) Salient terms of the contracts or arrangements or | NOT APPLICABLE

transactions including the value, if any
(e) Justification for entering into such contracts or | NOT APPLICABLE
arrangements or transactions
(f) date(s) of approval by the Board NOT APPLICABLE

(g) Amount paid as advances, if any: NOT APPLICABLE

(h) Date on which the special resolution was passed | NOT APPLICABLE
in general meeting as required under first proviso to
section 188

2. Details of material contracts or arrangement or transactions at arm’s length basis

Sr.

No

Name(s) of the Nature of Duration Salient Amount For the Date(s) of Amount
related party contracts/ of the terms of Year ended approval paid as
and nature of arrangements/ contracts the March 31, 2021 by the advances
relationship transactions /arrangem | contracts or Board, if if any:
ents/trans | arrangemen any:
actions ts or
transaction
s including
the value, if
any
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HUF and Rent Paid for Renewal NIL NIL
Relatives of taking property as per
Director: on Lease Lease
J.S.Sethi HUF 13,36,500/-
Mr.Jaswinder 33,55,320/-
Singh Sethi
Mrs.Satvinder 17,35,320/_
Pal Kaur Sethi
Mr.Jashanjit 8,35,320 /-
Singh Sethi
Ms.Avneet 8,35,320/-
Kaur Sethi
Relative of
Director
Mr. Jashanjit
Singh Sethi Salary
3,300,000/~
Mrs.
Kulwinder ;
” Professional 300,000/ -
aur Fees
Place:Vadodara By Order of the Board of Directors
Date: 7/09/2021 For Comed Chemicals Limited
Registered Office: Sd/- Sd/-
2nd Floor, Sun Plaza-1, Jaswinder Singh Sethi Satvinder Pal Kaur
Nr. Vadsar Bridge, Managing Director Wholetime Director
Makarpura, DIN: 00024116 DIN: 01579450

Vadodara -390 010
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INDEPENDENT AUDITORS’ REPORT

To The Members of Comed Chemicals Limited
Report on the audit of the financial statements
Opinion

We have audited the accompanying financial statements of Comed Chemicals Lirited (“the
Company”), which comprise the balance sheet as at March 31, 2021, and the Statement of
Profit and Loss and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (‘Act’) in the manner so required and give a true and fair view in conformity with the

accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, its profit and cash flows for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under
section 143 (10) of the Companies Act, 2013, Qur responsibilities under those Standards are
further described in the auditor’s responsibilities for the audit of the financial statements
section of our report. We are independent of the Company in accordance with the code of
ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.



Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other
information. The other information comprises the information included in the Board’s Report
including Annexures to Board’s Report, Business Responsibility Report but does not include
the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
consistent with the standalone financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be not materially misstated. So, based on the
work we have performed, we conclude that there is no material misstatement of this other
information; we are not required to report that fact.

Management’s responsibility for the financial statements

The Company’s boards of directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
accounting standards specified under section 133 of the Act read with Rule 7 of the
Companies {Accounts) Rule, 2014,

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adeguate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement
that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so. The boards of directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high ievel of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.



As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

¢} Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

d} Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e) Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards. From the matters communicated
with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication,

Report on other legal and regulatory requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the “Annexure A”, a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.



(@) we have abtalngd aj) the information and explanations which to the hest of Qur
knowledge and bayjer were necessary for the PUrposes of our audit:

b} In our opinion, proper books of account as required by law have boen kept by the
Company so far as it appears from our eXamination of those books:

{¢) The balance shieet, the statement of profit ang loss, and the cash flow statement deait
with by this FRport are in agreement with the books ot account:

d 1 our apinion, the aforesaid finaneiaf statements comply with the accounting

standards specified under section 133 of the Act, read with rule 7 of the Companjes
(Accounts) Rules, 2014;

(¢} On the basis of the written FEprosentations receive fram the directore a5 on March 31,
2021 taken on record by the bourd ot directors, none of the diractors iy disquatified as

on March 31, 2021 from being appointed as a director in terms of Section 164 (2) of the
Act;

0 with respect to tha adequacy of the internal financia| controls aver financial reporting
of the Company and the Operating effectivanags of such cantrols, refer Lo our separate
reporl in "Annexure B”, Our repar REPresses an unmodified apmion on the adequacy

and operating effectivencss of the Lompany's interna financial cantrols, over finangial
feparting

{9} With respect to the other matters to he nciuded In the Auditer's Report in accordance
with Aule 11 of the Companies {audit and Auditors) Rules, 2014, in Qur apinion and to
the best of syr Information and accerding ta the explanations given to Lis

.  The Company has disclozed the impact of pending litigations on Its
financial positien in its Standalone Financial Statements — Refer Note 27 1o
the Standalone Financial Statements;

H.  The Company did not have any long-term comiracts including derivative
contracts for which there Wiare any mataria| foresceable losses; and

Hl,  There has been no delay in transferring dmounts, required 1o be
transterred, to the Investor Educatian and Protection Fund by the
Company

Place: Vadadara For Ankit Marfatig & Lo, For Agarwal Alok & Associates
Chartered Accountants
Firm Reg, No. 004364¢

Date: 07/09/2021 {A.A. Maifatia)
Praprictor Proprietor
M. Na. 188222 M. Ng, 072505
UDIN:  21188224888ACY1354 UDIN:

{Alok Kumar Agarwal)




Annexure “A” to the Independent Auditor’s Report*

(Referred to in paragraph 1 under ‘Report on other legal and regulatory requirements’
section of our report to the members of Comed Chemicals Limited of even date)

VI

a. The company is maintaining proper records showing full particulars, including guantitative
details and situation of property, plant & equipment. However, the records need to be
organized for proper identification of expenditure with each asset.

b. In our opinion, the property, plant & equipment have been physically verified by the
management at reasonable intervals, having regard to the size of the company and nature
of its assets. No material discrepancies between the book records and the physical
verification were noticed.

€. According to the information and explanation given to us, title deeds of immovable
properties are held in the name of the company. However, the title deeds of the factory
land situated at Por, Gujarat and office situated at Chandigarh are held in the name of
Director and his relatives.

The Inventory has been physically verified during the year by the management. In our opinion,
the frequency of verification is reasonable. No material discrepancies were noticed on such
verification. Discrepancies noticed were appropriately dealt with in the books of account.

According to the information and explanations given to us and on the basis of our examination of
the records of the company, the company has not granted loans, secured or unsecured to
companies, firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Companies Act 2013. Accordingly, clause (iii){a), (iii}{b) and
(iii)(c} of the Order are not applicable to the Company.

The company has not granted any loans or provided any guarantees or securities to the parties
covered under section 185. In our opinion and according to the information and explanation
given to us and on the basis of our examination of the records of the company, the company has
complied with the provisions of section 186 of the Companies Act, 2013 in respect of investments
made by it.

In our opinion and according to the information and explanations given to us, the company has
not accepted any deposits from the public within the meaning of sections 73 and 76 of the
Companies Act, 2013, and the rules framed there under.

We have broadly reviewed the books of account maintained by the company pursuant to the
Companies (Cost Records and Audit) Rules, 2014 prescribed by the Central Government under
section 148(1) of the Companies Act, 2013 in respect of the Company’s products/services to
which the said rules are made applicable and are of the opinion that prima facie, the prescribed
accounts and records have been made and maintained. However, we have not made a detailed
examination of the cost records with a view to determine whether they are accurate or complete.



VIl

VIIl.

Xl

XIL

XM

XIV.

a. As per the explanations and information given to us and on the basis of our examination of
the records of the company, the company is generally regular in depositing undisputed
statutory dues including Sales Tax, duty of customs, value added tax, cess, Goods & Service
Tax and any other statutory dues, Employees’ State Insurance, Provident Fund, as
applicable, with the appropriate authorities except Income Tax demand of Rs. 72,195/- for
A.Y. 2018-19. The demand is ascertained and the same will be adjusted against income tax
refund receivable by Company.

b.  According to the information and explanations given to us, there are no disputed dues,
outstanding in respect of Income Tax, sales tax, Service tax, Duty of custom, Duty of excise,
value Added Tax, Goods & Service Tax at 31* March, 2021 for a period of more than six
months from the date they become payable except ESIC dues of Rs. 33.85 Lacs for the
period from 2009 to 2010 which is raised by ESIC Department and company has obtained
stay against the demand by paying bank guarantee for 50% of the amount.

As per the explanations and information given to us and on the basis of our examination of the
records of the company, the Company has not taken any loan or borrowings from bank or
financial institutions hence the Clause (VIII) is not applicable to company

The company has not raised moneys by way of initial public offer or further public offer (including
debt instruments). The term loans were applied for the purpose for which the loans were
obtained.

To the best of our knowledge and according to the information and explanations given by the
management, no fraud by the company or on the company by its officer or employees has been
noticed or reported during the year.

As per our examination of documents filed with Registrar of Companies, the company has paid /
provided managerial remuneration in accordance with requisite approvals mandated by the
provisions of section 197 read with Part Il of Schedule V to the Companies Act, 2013.

The company is not a Nidhi company and hence reporting under this clause is not applicable.

In our opinion and according to information and explanation given to us, all the transactions with
the related parties are in compliance with Section 177 and 188 of Companies Act, 2013 and all
the details have been disclosed in the Financial Statements as required by the accounting
standards and Companies Act, 2013.

According to information and explanation given to us and on the basis of our examination of the
records of the company, company has not made preferential allotment/private placement of
equity shares during the year under review.



XV, In our epinion and according to the information and explanation given, during the year the
contpany has not antered into any non-cash transactions with diractars Or persons connectad
with him and henge Provisions of Seetian - 182 of the Cormnpanios Act, 2013 are not apnlicabile.

Act, 1934
Place: Vadodara For Ankit Marfatia g ¢ Far Agarwal alok g Associates,
: Chartered Accountants Chartered Accountants
Firm Rop No. 1491 Tty Fitm Reg. No. 004364¢C
/57 \ \
Date: 07/09/2021 {AVA. {Alok Kumar Agarwal) - | § : |]
Proprictor Proprietor A\ ;r":‘er
. No.188224 M. No. 072505 el

3 S LR F
UDIN: 21188224AR44 UDIN: —



ANNEXURE - B TO INDEPENDENT AUDITOR’S REPORT

{Annexure B to the Independent Auditors’ Report of the even date on the Financial Statements of
Comed Chemicals Ltd)}

Report on the Internal Financial Controls under clause (i) of Sub-Section 3 of Section 143 of the
Companies Act, 2013

We have audited the internal financial controls over financial reporting of Comed Chemicals Limited
(“the Company”} as of March 31, 2021 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India {“ICAI"}. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting {the, “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143({10) of the Companies Act, 2013
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India.

Those Standards and the Guidance Note require that we comply with ethical reguirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.



Meaning of Internal Financia) Controls gyer Financlal Reporting

Atompany's internal financis) control over financial reporting is & process designed 1o Provide reasanalyle
assurance regarding the reliability of finaneial reporting and the Preparation of financia) statements for
external purposes in accordance with Eenerally gccepted accounting principles. & LUmpany’s interna)
financial contyol over financial reporting includes those poligies and proceduras that (1) pertain 10 the
maintenance of Tecorgs that, in reasonahble detail, accurately ang fairly reflect the transactions ang
dispusitions of the assets of the company; (2) provige reasonable assurance that transactions are
recordad as necessary to permit Preparation of financial statements in ccordance wiph generally
acceptpe accaunting princigles, and that TECEifte and expenditures of the company are being made anly
i aecordance with authorizations of management and tirectors of the company; and f3) provige
reasonatile assurance regarding Prevention gr timely detection of Ynauthoried Acquisition, yse, or
disposition of the Company’'s assetsg that eouly have a matesial effect on the financial statements,

Inheremt Limitations of Internal Financig Contrals over Financig) Repaorting

Because of the inherent limitations of internal financial tontrols over financial reporting, including. the
Possitility of collusion or IMproper managemant override of controls, material misstatemants gue to
&rrar or fraul may oreyr and not be detactay, Also, projections of any evaluation of the internal financis)
cantrols over financial FEporting 1o future perings are subject to the rigk that the internal financial contro
over inancial Teporting may bacome inadequate berause pf cthanges in conditions, ar that the degree of
ampliance with the policies or proceduras May deteriorate

Opinion

in ogr Bpinion, the Company has, in all material respects, an adequate Irite rray financial tontrols syetem
odr financial reporting and such internal financial controls over financial regarting wora operating
effectively as at March 31, 2021 based on the internal control over financial Feparting ciiteria establishpg
by the Earn;.-r_nn-,r.mnsi:fering the essential components of interpal control stated in the Guidance Note on
Audit of internal Financial Controls over Financial Reporting lssuad by tha Institute of Chanerag
Atcountants of India,

Place: Vadadara For, Ankit Marfatia & co, For, Agarwal Algk & Associates,
Chartered Accgun Chartered Accountants

Firm Reg No, 1 13, i Firm Reg. No. 004354c i .

.M. TRE2
BrARuCH

P ILI'.; i\
iy T A
:::“y {Adok Kumar Agarwal}

Date: 06/09/2071 {a 4 Marfatia) s T i - g
Proprietor d Parirar R‘GF‘ e
M. No. 188224 M. No. 072505

UDIN: 21138224AAAACV1354 UDIN;



COMED CHEMICALS LIMITED
BALANCE SHEET AS AT 3157 MARCH 2021

PARTICULARS

(8) Share Capital

2020

... Amount in Thousands)
AS AT MARCH 31, | AS AT MARCH 31_.}

|I 3 1.29,702.a4 1,21, 702 44
{b) Reserves and Surplus 4 | 714 83149 5.61.406.78
| g 35.533E 6.83 108 22
[{3; CURRENT LIABILITIES | -
Deferred Tax Liabilitiss {Net) 5 (9.833 78] (1483 68)
B —
(4) CURRENT LIABILTiES |
tb} Trade Payabiss 6 92,481 90 1,00.827 15 (
(k<) Other Current Labiities 7 fi.600 67 1,905 59 |
{d) Short Teim Provisions B 2,28,725.07 1.87.634.49 |
= _ 32773063 2.90 167 25 J
TOTAL i 11,55,43p.80 8.71,782.80 ]
I ASSETS
(1) NON-CURRENT ASSETS
[8) PROPERTY, FLANT & EQUIPMENTS o | | .l
ti} Tangible Assots 262,603 55 | 2.74.851.07 |
(i#} Capital Work In Prograss 400.00 T
(i} Intangibie Azsals 1101 E‘,ﬁ_ 1140 02
2,71 304 67 w
b} Nen-Currens Invesiments 10 1{!?_23__ 1512 64
2.73.202 40 2,77 904 03
(2) CURRENT ASSETS
(8] nventories 1 1,17,448.59 1.60,806 80
{b) Trade Recenvables 12 151309673 14782755
{c) Cash & Cash Equivalents 13 5,08,633.02 381,752 55
{d} Short-Term Losns & Advances 14 70,760 72 31,208 67
{e) Other Current Assets 15 33,691 35 22,693.18
_ —_ B.62.228.41 __B83e78 77
TOTAL 11,55.430.80
- 2L —— e
Nates on Accounts 1-42 I
AS per our report of even date attached herewith ]

| For Ankit Marfatia & Co.,
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COMED CHEMICALS LIMITED

+ STATEMENT OF PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2021

s { Amount in Thousands)

?.E. PARTICULARS NOTE YEAR ENDED 31, YEAR ENDED
£ 4 MARCH 2021 MARCH 31, 2020

£ & -

JINCOME
Revenue fmm Oparalions (Gross) 18 16.43,120.18 18,156.147 93
Less - GST 17878377 1,80 904 7 |
Revenue from Operations (Net) | 1364356 41 14,35,242 95 |
Other Income 17 331533 2432325 |
TOTAL REVENUE m ___13.97.506.73 14.59.56-5.53”1

XP
Costof Matenal Consumed 18 28101968 2.88 86890
Cost of Trading llerns Corsumed 18 98, 37508 1.16441.29
Changes in Inventories of Finished Goods & WP 14 13,2749 51 (8,714 64
Employees Benefit Expense 20 3,468,119 74 4,159,068 26
Finance Cost 21 180 7 180.36
Depreciation b 32,929.70 33.371.68
Other Expenses 22 4,24,204 40 4.94 754 83
TOTAL EXPENSES - 11.96.118.60 13,43.570.12 |
—Iﬁm

Profit{Loss) Before Exceptional & Extraordinary [I
ltems & Tax 2,01,391.13 1.15,896.09
[CSR Expenditure 1.514 30 110830
Prior Period ltams 100.00 -
Exceptional f Exlraordinary ems 23 883.27 L
'ProfitifLoss) Before Tax 2,00,465.10 | 114,887 .75
TAX EXPENSE
{a} Current Tax (Net of Mat Credit) 61,500.00 28,400 00
Less: MAT Gregit - -
‘Net Cusrent Tax Expense 61,500.00 28,400.00
l{b) Current Tax relating to Prior Years 3,270 60
{c) Deferred Tax Charge (Credit (7, 340.08) {16,801 8y
?’mﬁtﬁLﬁss} frem Continuing Operations 1,43.004.58 1.03,389.54
Fmﬂu[Loaq] from Discontinuing Operations - - |
FPROFIT/{LOSS) FOR THE YEAR 1.43.004.68 1,03.389.54
Earnings Per Equity Share 24
{8) Basic 1175 B £
th} Dituted — hia n7a) 8 50 |
Notes on Accounts 42 |

For Ankit Marfatia & ¢

The accompanying Notes are integra

part of the financial stalements

For Agarwa! Alok & Associates
{Chartercd Accountants)
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‘Comed Chemicals Limited
. Notes on Financial Statements for the year ended on 31st March, 2021

1. The company was incorporated on 2nd March 1988 and engaged in manufacturing of Pharmaceutical products. The plant is situated at
Rania and Por in Gujarat, and at Baddi, Himachal Pradesh.

2. SIGNIFICANT ACCOUNTING POLICIES:

A. Basis of Accounting

These financial statements have been prepared to comply with the Generally Accepted Accounting Principles in India (GAAP) under
historical costing convention on the accrual basis except for certain financial instruments which are measured at fair values. GAAP
comprises the mandatory Accounting Standards prescribed under section 133 of The Companies Act, 2013 ("the Act”} read with Rule
7 of the Companies (Accounts) Rules, 2014, and the provisions of the Act (to the extent notified). Accounting policies have been
consistently applied except where a newly-issued accounting standard is initially adopted or a revision to an exisling accounting
standard requires a change in the accounting policy hitherto in use.

B. Use of Estimates

The preparation of the financial statements in conformity with the GAAP requires that the management makes estimates and
technical and other assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent liabilities as at the
date of financial statements and the reported amounts of revenue and expenses during the reported year. Difference between the
actual results and estimates are recognized in the pericd in which they are determined.

C. Property, Plant and Equipments

Property, Plant and Equipments are stated at cost of acquisition or construction less depreciation/famortization thereon. Cost
comprises of the purchase price net of creditable Cenvat, Service Tax, Value Added Tax / Goods and Service tay if any, and any
cost attributable to the cost of bringing the assets to it's working condition for it's infended use. It also includes the adjustments
arising out of exchange rate variation relating to borrowing cost attributable to those fixed assets. Any gains or losses on their
disposal, determined by comparing sales proceeds with it's carrying amount are recognised in the Statement of profit and loss.

D. Depreciation /Amortisation on Property, Plant and Equipments

Depreciation on Tangible Property, Plant & Equipments has been provided on written down value Method Depreciation is provided
based on useful life of the assets as prescribed in Schedule Il to the Companies Act, 2013. Intangible Assets are amortized over their
respective individual estimated useful lives / legal life. Depreciation on assets purchased /sold during the period is proportionately
charged. Useful life of the asset is specified in Part C of Schedule Il of the Companies Act, 2013, which is as under:

Name of The Asset Useful Life (Yrs)
Factory Building 30
Plant & Machinery 20
Furniture & Fixtures 10
Computers 3
Motor Cycles, Scooters & Mopeds 8
Motor Buses, Motor Lorries and Motor Cars 8
Office Equipments 5

E Investments

Long term investments are stated at cost. Short term investments are stated at lower of cost and market value.

F Income Recognition

The revenue is recognised to the extent that it is probable that the economic benefit will flow over to the Company and the revenue
can be reliably measured. Revenues from sales is recognised when the significant risks and rewards of ownership of the goods have
been passed to the buyer, usually on delivery of the goods. Sales are recorded net of sales returns excluding Goods and service tax
(GST). The company collects GST on behalf of The Government and therefore these are not economic benefits flowing to the
company and hence they are excluded from revenue. The purchases are recorded at the invoice value, net of GST and Trade
Discount wherever applicabie. Dividend income is recognized when right to receive is established. Interest income is recognized on
time proportion basis taking into account the amount outstanding and rate applicable.

G Inventories

ltems of inventories comprising of Finished Goods (including stocks for free samples) are valued at cost or Net Realisable Value,
whichever is lower. Raw Material, Packing Material and Stores & Spares are valued at lower of cost and net realisable value.. Work-
in-Progress is valued at cost of raw material, cost of conversion and other costs including manufacturing overheads incurred in
bringing them to their respective present location and condition.



Comed Chemicals Limited

-Notes on Financial Statements for the year ended on 31st March, 2021

H Foreign Currency Transactions

Transactions in foreign currency are initially accounted by the Company at exchange rates prevailing on the date of transaction.
Monetary assets and monetary liabilities denominated in foreign currencies remaining unsettled at the year end are restated at
foreign exchange rates prevailing on reporting date. Non monetary foreign currency items are carried at cost. Differences arising on
settlement or conversion of monetary items are recognised in Statement of Profit and Loss account.

| Borrowing Costs

Borrowing costs directly attributable to the acquisition or construction of qualifying fixed assets are capitalized as part of the cost of
property, plant & equipments, upto the date the asset is put to use. Other borrowing costs are charged to Profit and Loss Account in
the year in which they are incurred.

J Employee Benefits

Providend Fund:

The company makes contributions to provident fund at the prescribed rates and accounts for the same on the basis of actual liability.

Gratuity:

The company accounts for the net present value of its obligation for gratuity benefits, a non funded plan, based on an independent
actuarial valuation carried out at balance sheet date using projected unit credit method. Actuarial gains and losses are immediately
recognised in the Statement of Profit & Loss.

Leave Salary :

The company accounts for the net present value of its obligation for leave salary benefits, a non funded plan, based on an
independent actuarial valuation carried out at balance sheet date using projected unit credit method. Actuarial gains and losses are
immediately recognised in the statement of profit & loss

K Research and Development Expenditure

All revenue expenditure on research and development are charged to the Profit and Loss Account. Capital Expenditure on assets
used for research and development are capitalized. The Company is recognised by DSIR and entitled for weighted deduction on R &
D expenditure incurred on during the year under Section 35(2AB} of the Income Tax Act 1961.

L Taxes on Income

Current tax in respect of taxable income is provided for the year based on applicable tax rates and laws. Deferred tax is recognized
subject to the consideration of prudence in respect of deferred tax assets, on timing differences, being the difference between taxable
income and accounting income that originate in one period and are capable of reversal in one or mare subsequent periods and is
measured using tax rates and laws that have been enacted or substantively enacted by the balance sheet date. Deferred tax assets
are reviewed at each balance sheet date to re-assess realization,

M Goods and Services Tax (GST)
Goods and expenses are accounted exclusive of GST amount by taking credit of GST value as input GST wherever applicable , and

on sale of Goods, GST is accounted to output GST account. Input credit is being taken in accordances with Section 16 to 18 of
CGST Act and rules framed there under for the same.

N Impairment of Assets

The carrying amounts of assets reviewed at each balance sheet date if there is any indication of impairment based on internal /
external factors. An asset is impaired when the carrying amount of the asset exceeds the recoverable amount. An impairment loss is
charged to the Profit and Loss Account in the year in which an asset is identified as impaired. An impairment loss recognised in prior
accounting periods is reversed if there has been change in the estimate of the recoverable amount.

o Invesiments in Subsidiaries, Associates and Joint Ventures:

Investments in Subsidiaries, Associates and Joint Ventures are carried at cost less accumulated impairment losses, if any. Where an
indication of impairment exists, the carrying amount of the investment is assessed and written down immediately to its recoverable
amount. On disposal of investments in subsidiaries, associates and joint venture, the difference between net disposal proceeds and
the carrying amounts are recognised in the Statement of Profit and Loss.

P Provisions, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognized when there is a present obligation as a result of
past events and it is probable that there will be an outflow of resources. Contingent Liabilities are not recognized but are disclosed in
the notes. Contingent Assets are neither recognized nor disclosed in the financial statements,

Q Events occurring after the date of balance sheet have been considered in the preparation of financial statements.



‘Comed Chemicals Limited

- Notes on Financial Statements for the year ended on 31st March, 2021

3.

31

3.2 Rights, Preferences & Restrictions attached to Shares

SHARE CAPITAL

Authorized Capital
Equity Share Capital
18000000 Equity Shares of Rs. 10 each

(In Previous Year 18000000 Equity Shares of Rs. 10 each)

Issued, Subscribed & Paid up Share Capital

12170244 Equity Shares of Rs. 10 each Fully Paid Up

(In Previous Year 12170244 Equity Shares of Rs. 10 each Fully Paid Up)

TOTAL

Reconciliation of the number of shares

Equity Shares
Balance at beginning of the Year

Balance at the end of the Year

{ Amount in Thousands)

AS AT March 31,  AS AT March 31,
2021 2020
1,80,000.00 1,80,000.00
1,21,702.44 1,21,702.44
1,21,702.44 1,21,702.44

AS AT March 31, 2021
No. of Shares (Amt. Thousand)

AS AT March 31, 2020
No. of Shares {Amt. Thousand)

1,21,70,244 1,21,702.44

1,21,70,244 1,.21,702.44

1,21,70,244 1,21,702.44

1,21,70,244 1,21,702.44

The Company has only one class of equity shares having a par value of Rs.10/- per share. Each holder of equity shares is entitled to one
vote per share. The equity shares entitled to rank pari passu to the extent of amount paid up per share in the amount of dividend declared

by the company.

In the event of liquidation of the Company, the holders of equity shares will be entitied to receive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholder.

3.3 Detalls of Shares held by Shareholders holding more than 5% of aggregate shares in the company

Mr. Jaswinder Singh Sethi

Mr. Jagjeet Singh Channa

Mr. Jashanjit Singh Sethi

Mr. Deepinder Singh Channa
Mrs. Satwinder Pal Kaur Sethi
Dr. Avneet Kaur Sethi

Mrs. Kulvinder Kaur Channa

. RESERVES & SURPLUS

Profit & Loss Account
Opening Balance
Add : Profit for the Year

Less Share in Profit of Comed Bio-Tech Pvt. Ltd.

TOTAL
Employee Gratuity Fund
Opening Balance
Add :- During the year
Less: Utilised
TOTAL

AS AT March 31, 2021

AS AT March 31, 2020

No. of Shares % Holding No. of Shares % Holding
18,609,474 15.36% 18,609,474 15.36%
19,63,504 16.13% 19,63,504 16.13%
32,54,700 26.74% 32,54,700 26.74%
11,590,522 9.53% 11,589,522 9.53%
13,80,034 11.34% 12,056,514 9.90%
15,45,804 12.70% 7,46,464 6.13%

6,77.514 5.57% 6,77,514 5.57%

AS AT March 31,

AS AT March 31,

2021 2020
4,87,267.22 3,83,885.20
1,43,034.68 1,03,389.54

(8.02) (7.52)

6,30,293.89 4,87,267.22
57,815.44 42,099.01
8,803.39 18,417.64
2,037.01 2,701.21
64,581.82 57,815.44




Comed Chemicals Limited

- Notes on Financial Statements for the year ended on 31st March, 2021

AS AT March 31, AS AT March 31,

2021 2020
Employee Leave Salary
Opening Balance 16,316.61 11,053.75
Add :- During the year 4,683.81 6,364.93
Less: Utilised 1,0680.17 1,102.07
TOTAL 19,940.24 16,316.61
TOTAL 7,14,815.95 5.61,399.26

5. DEFERRED TAX ASSETS/LIABILITIES

Deferred Tax Assets for the period ended on 31st March, 2021 has been accounted on the estimated tax computation for the year. Major
Components of deferred tax assets and liabilities arising on account of timing difference are:

Deferred Tax Assets /Liabilities

Opening Balance (1,493.68) 15,408.07
Provided during the year (7,340.08) (16,901.75)
Deferred Tax Liability(Assets) to be carried forward (8,833.76) {1,493.68)

6. TRADE PAYABLES

AS AT March 31, AS AT March 31,

2021 2020
Total outstanding dues of micro enterprises and small enterprises ( as per the information
received from vendures) 5,279.88 11,974.25
Total Outstanding dues for creditors other than micro enterprises and small enterprises 87,212.01 88,652.90
82,491.89 1,00,627.16

7. OTHER CURRENT LIABILITIES

AS AT March 31, 2021

AS AT March 31, 2020

Other Payables
(a) Creditors for Capital Goods 563.85 §993.42
(b) Advances from Customers 5,944.62 910.77
(c) Security Deposits
Deposit - Employees 1.20 1.40
TOTAL 6,509.67 1,905.59
8. SHORT TERM PROVISIONS
AS AT March 31, 2021 AS AT March 31, 2020
A. Provision for Employee Benefits
Salary Payable 9,258.36 22,890.18
ESIC Payable 330.14 37247
Bonus/Exgratia Payable 10,876.80 10,397.66
Company Contribution to P.F. Payable 1,889.81 1,811.30
PF Payable 1,757.39 1,683.51
Professional Tax Payable 168.40 24,340.89 172.62 37,327.75
B. Other Provisions
TDS Payable 1,237.44 1,799.59
GST 3,495 74 394,63
Central Excise Refund - 283.09
Sales TCS 57.89 -
Others 1,38,097.10 1,47,107.54
Income Tax Payable 61,500.00 721.89
2,04,388.18 1,50,306.74
TOTAL 2,28,729.07 1,87,634.49




‘Comed Chemicals Limited

Notes on Financial Statements for the year ended on 31st March, 2021

AS AT March 31, AS AT March 31,

2021 2020
10. NON CURRENT INVESTMENT

Comed Bio Tech Ltd. 581.46 589.48
(Goodwill amount in 000's 64.799/-
PNB Public Issue (Escrow Afc) - 16.21
Avi Impex Private Limited 1,300.00 1,300.00
The Samarac Co-Op Share Afc 0.73 0.73

TOTAL 1,882,198 1,905.41

NON-CURRENT INVESTMENTS

AS AT March 31, As at 31/03/2020

2021
Equity Shares of Comed Bictech Pvt Lid 5,89,478.81 5,97,000.00
Add : Share in Revenue Profit -8017 .66 -7521.19
Carrying Amount of Investment 581461.15 5,89,478.81

Note On Consolidation Of Financial Statements

Comed Biotech Pvt Ltd is an associate concern of the company Comed Chemicals Ltd holding 49.06% shares in Comed Biotech Pvt Ltd
31st March, 2021

Investment in Associate Companies has been accounted under the equity method as per Accounting Standard {AS) 23 -“Accounting for
Investments in Associates in Consolidated Financial Statements”.

11. INVENTORIES

{a) Raw Material

Capsule 7.025.11 6,354 .54
Export- Pharma Division 1,889.96 2,831.44
CCL - Unit -3 Baddi 22,286.10 18,153.14
Pharma 5,037.21 2,206.93
Hold for Testing 1,853.75 -
{b) Work-in-Progress
Capsule 2,138.16 3,393.56
Export- Pharma Division 1,436.90 9,153.10
CCL - Unit -3 Baddi 313.92 4,491.59
Pharma 3.477.12 1,666.51
(c) Finished Goods
Capsule 5,634.99 7,659.71
Pharma 5,645.99 6,027.23
Pharma -Trading 7.197.92 -
Export - Pharma Division 1,853.24 2,735.69
CCL - Unit -3 Baddi 12,976.61 11,629.03
CCL - Unit -3 Baddi Traded Goods 15,628.45 13,887.36
(d) Packing Material
Pharma 1,585.32 480.16
Capsule 1,108.38 598.84
Export - Pharma Division 1,713.60 3,700.64
CCL - Unit -3 Baddi 4,312.67 4,098.90
Hold for Testing 599.29 -
(e) Stock Goods in Transit
Stock in Transit - Finished Goods 969.06 1,140.89
Stock in Transit - Raw Material 12,662.86 470.10

Stock in Transit - Packing Material 138.44

TOTAL 1,17,446.59 1,00,806.80




Comed Chemicals Limited

“Notes on Financial Statements for the year ended on 31st March, 2021

12. TRADE RECEIVABLES

AS AT March 31, AS AT March T,
2021 2020
Unsecured Considered good
Outstanding for more than six months 300.50 4,020.16
Others 1,51,096.23 1,43,807.41
TOTAL 1,51,396.73 1,47,927.56
13. CASH AND CASH EQUIVALENTS
AS AT March 31, 2021 AS AT March 31, 2020
A. Balance With Bank
() In Indian Rupees
HDFC Bank Limited - 50200030310258 6,187.99 19,141.35
State Bank of India -32636049980 1980.49 1,760.13
Axis Bank - 919020015121616 5327 50.29
PNB A/c No. - 3406008700005775 1297 11.31
HDFC Bark Limited - 50200030474986 1,854.42 3,580.89
HDFC Bank Limited - 50200032274487 - 7224
IDFC First Bank - 10026449827 203.87 269.57
Indusind Bank Afc 259737700055 100.00 -
PNB A/c No. 3406002100080204 302.86 6.76
PNB Afc No. 3406002100080198 33.63 15.66
PNB Baddi A/c No. - 4431001800000517 253.02 9,192.52 301.72 25,209.91
AS AT March 31, 2021 AS AT March 31, 2020
B. Cash on Hand
On Hand 270.81 197.02
Petty Cash (Por) 20.00 20.00
Petty Cash (Rania) 50.00 340.81 50.00 267.02
T
C. Deposits with Banks & Financial Institutions
With Banks 3,34,960.78 2,02,180.94
With Financial Institutions 1,64,138,91 4,99 099.69 1,63,484.68 3,65,675.63
TOTAL 5,08,633.02 3,91,152.55
14. SHORT TERM LOANS AND ADVANCES
A. Others
B. Unsecured, Considered good
(a) Advances to Suppliers and Service Providers 11,714.71 5,859.78
(b) Deposits 12,657.69 12,363.75
(c) Staff Imprest/Advances 6,557.18 6,655.72
{e) Advance Income Tax 39,831.13 70,760.72 6,519.42 31,298.67

TOTAL 70,760.72 31,298.67
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15. OTHER CURRENT ASSETS

AS AT March 31, AS AT March 31,

2021 2020

GST Refundable/Receivable 3,235.09 1,349.25
CST Refundable - 1.82
Prepaid Expenses 2,376.94 2,007.53
Accrued interest on FDR 20,696.82 8,230.59
TDS on GST Receivabie 0.47 32.26
Deposit - Sp. Civil App. Highcourt - 100.00
Interest Receivable on MGVCL Deposit 265.71 348.75
Vat Receivable 721.35 221712
Input GST 2377 75.34
Other Advances 6,671.19 8.330.53

TOTAL 33,991.35 22,693.18

Year ended on Year ended on
March 2021 March 2020

Amt. Rs. Thousand Amt. Rs, Thousand

16, REVENUE FROM OPERATIONS

17,

Sale of Products
Less - GST
Revenue from operations Net

Sales of Products
Export Sales
Local Sales

Less: Sales Return

OTHER INCOME

Exchange Rate Variation

Insurance Claim

Interest Income

Dividend Income

Discount Received

Duty Drawback

Misc. Income

Printing Roller Charges

Excise Refund Received Against Export

TOTAL

15,43,120.18 16,16,147.93
1,78,763.77 1,80,904.97
13,64,356.41 14,35,242.96
69,869.97 97,544.54
12,97,498.04 13,45,666.59
13,67,368.01 14,43,211.13
3,011.60 7,968.17
13,64,356.41 14,35,242.96
766.96 808.36

14.39 -
31,857.93 23,200.18
16.88 19.69
58.81 30.58
155.26 252.51
0.01 1.92
10.00

283.09 &
33,153.31 24,323.25




Comed Chemicals Limited
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18. COST OF MATERIAL CONSUMED *

Year ended on March 2021 Year ended on March 2020
Amt. Rs. Thousand Amt. Rs. Thousand
Opening Stock of Raw & Packing material 39,022.14 39,658.48
Purchases of Raw & Packing material - Imported 30,560.63 23,688.65
Purchases of Raw & Packing material - Indigenous 2,71,611.18 3,41,193.94 2,64,543.31 3,27,890.44
Less: Closing Stock of Raw & Packing material 47,511.39 38,413.60
Stock Goods in Transit 12,662.86 60,174.25 608.54 39,022.14
TOTAL 2,81,019.68 2,88,868.30
Opening Stock of Traded ltems 15,028.24 14,670.48
Add: Purchases of Trading Items 107,142 27 1,15,799.06
Less: Closing Stock of Trading ltems 22,826.38 13,887.36
Stock Goods in Transit 969.06 98,375.08 1,140.89 1.15.441.29

As the value of actual consumption of goods is not possible to ascertain the same has been disclosed at the derived figures
# (Inclusive of Packing Material).

19. CHANGES IN INVENTORIES OF FINISHED GOODS, WIP & STOCK IN TRADE

Year ended on March 2021 Year ended on March 2020
Amt, Rs. Thousand Amt, Rs. Thousand
Closing Stock
Finished Goods 26,110.82 28,051.68
Work-in-Progress 7,366.09 18,704.76
33,476.91 45,756.42

Opening Stock
Finished Goods 28,051.66 2423575
Work-in-Progress 18,704.76 46,756.42 14.406.03 38,641.78

Changes in Inventories 13,279.51 {8,114.64)

Year ended on Year ended on
20. EMPLOYEES BENEFIT EXPENSES March 2021 March 2020

Amt. Rs. Thousand Amt. Rs. Thousand

Salaries and Wages 2,72,800.46 2,93,791.13
Contribution to Provident and Other funds 37.237.21 50,723.70
Staff Welfare Expenses , Staff Uniform, Reimbursement of LTA/Medical 10,996.39 14,258.77
Staff Incentive Expenses & Bonus 13,260.66 48,184.74
Directors' Remuneration 11,825.00 11,108.96

TOTAL 3,46,119.73 4,19,068.29
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Year ended on Year ended on
21. FINANCE COSTS March 2021 March 2020

Amt. Rs. Thousand Amt. Rs. Thousand

Interest Expenses 18.81 1.47
Bank Charges 171.98 178.89
TOTAL 190.79 180.36

Interest Expenses Includes

Interest Paid 3.58 1.47
Penalty & Late Fees 15.24 -
TOTAL 18.81 1.47

22. OTHER EXPENSES

Year ended on Year ended on
March 2021 March 2020

Amt. Rs. Thousand Amt. Rs. Thousand

Manufacturing / Direct Expenses 1,57,656.47 1,49,526.03
Administrative & Other Expenses 58,550.68 60,689.07
Marketing & Seliing Expenses 2,00,959.63 2,76,469.32
R & D Expenditures 7,037.32 8,070.42

TOTAL 4,24,204.10 4,94,754.83

23. Profit/ Loss of Sale on Assets/ Share

Profit/Loss on Sale of Assets 696.93 -
Loss on Sales of Share 8.66 -
TOTAL 688.27 0.00

24. EARNING PER SHARE

A. Net Profit as per Profit & Loss Account available for Equity Shareholders 1,43,034.68 1,03,389.54
B. Weighted Average Number of Equity Shares for EPS Computation 12,170.24 12,170.24
C. EPS

- Basic 11.75 8.50

- Diluted 11.75 8.50
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25. GRATUITY BENEFIT PLAN

()

(b)

()

(d)

(e)

The disclosures regarding the Company's Gratuity Plan {non funded) is as follows:

The accruing liability on account of gratuity (retirement benefit in the nature of defined benefit plan) is accounted as per Accounting

Standard 15 {revised 2005) "Employee benefits."

General Description of the Plan:

The company operates an undefined benefit plan (the Gratuity plan) covering eligible employees, which provides a lump sum
payment to employees at retirement, death, incapacitation or termination of employment, of an amount based on the respective

employees salary and the tenure of the employment

Year Ended Year Ended
31/03/2021 31/03/2020
Reconciliation of opening and closing balances of the present value of the benefit
obligation:
Present Value of the Benefit Obligation on 01/04/2020 57,815.44 42,099.01
Current Service cost 7,322.91 7,284 14
Interest Cost 3,931.45 2,862.73
Benefits Paid (2.037.01) {2,701.21)
Actuarial losses / {gain) (2,450.97) 8,270.77
Present Value of the Benefit Obligation on 31/03/2021 64,581.82 57,815.44
Reconciliation of opening and closing balances of fair value of Plan Assets:
Plan Assets at the beginning of the year, at fair value - -
Expected return on plan assets - -
Actuarial gain / (loss) - x
Company Contributions - -
Benefits Paid - -
Actual Return on Plan Assets = =
Expense Recognised in the Income Statement:
Current Service cost 7,322.91 7,284.14
Interest Cost 3.931.45 2,862.73
Expected Return on plan Assets - -
Net Actuarial (gain) / loss (2,450.97) 8,270.77
Net Gratuity Cost 8,803.39 18,417.64
(i} Amount Recognised in the Balance Sheet:
Obligations at the end of the year 64,581.82 57,815.44
Pian assets at the end of the year, at fair value - &
(Asset) / Liability recognised in the Balance Sheet 64,581.82 57,815.44
(ii} Experience adjustment gain / {(loss)
Plan Liabilities (2.450.97) 8,270.77

Plan Assets -

Expected contribution for the next year: -
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N

{q)

Economic Assumptions:

Discount Rate 6.80% 6.80%
Expected rate of return on plan assets
Salary Escalation Rate 7.00% 7.00%
Demographic Assumptions:
Retirement Age 60 Years
5% at younger ages and reducing to 1% at older ages
Salary Escalation Rate according to graduated scale
Mortality Rate Indian Assured Lives Mortality (2012-14) Ult.
Bifurcation of Present Value of Benefit Obligation:
Current - Amount Due within One Year 1,696.04 1,666.35
Non Current - Amount Due After One Year 62,885.79 56,149.09
Total 64,581.82 57,815.44

The estimate of future salary growth is based on inflation, seniority, promotion and other relevant factors including supply and
Note demand in the employment market. The above is certified by the actuary.

26, Privilege Leave Benefit Plan

(a)

(b}

The disclosures regarding the Company's Privilege Leave Plan (non funded) is as follows;

Actuarial Valuation Report of Privilege Leave Liability is accounted as per Revised Accounting Standard - 15

General Description of the Plan:

The company operates an undefined benefit plan (the Privilege Leave) covering all employees are entitled to encash accumulated
Privilege Leave days on exit from service due to retirement, resignation or death, Accumulated Leave balance may also be utilized in

future years.
Year Ended Year Ended
31/0312021 31/03/2020
Reconciliation of opening and closing balances of the present value of the benefit
obligation:
Present Value of the Benefit Obligation on 01/04/2020 18,316 61 11,053.75
Current Service cost 4,487.72 4,313.59
Interest Cost 1,109.53 751.66
Benefits Paid {1,080.17} {1,102.07)
Actuarial losses / {gain) (913.44) 1,299.68
Present Value of the Benefit Obligation on 31/03/2021 19,940.24 16,316.61

Reconciliation of opening and closing balances of fair value of Plan Assets:

Plan Assets at the beginning of the year, at fair value -
Expected return on plan assets -
Actuarial gain / {loss) -
Company Contributions -
Benefits Paid -

Actual Return on Plan Assets -
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(c) Expense Recognised in the Income Statement:

(d)

(e)

(0

(9)

Mote:

Current Service cost

Interest Cost

Expected Return on plan Assets
Net Actuarial (gain) / loss

Net Leave Cost

{i) Amount Recognised in the Balance Sheet:

Obligations at the end of the year

Plan assets at the end of the year, at fair value

(Asset) / Liability recognised in the Balance Sheet

(i) Experience adjustment gain / (loss)

Plan Liabilities
Plan Assets

Expected contribution for the next year:

Economic Assumptions:

Discount Rate
Expected rate of return on plan assets
Salary Escalation Rate

Demographic Assumptions:

Retirement Age 60 Years

5% at younger ages and reducing to 1% at older ages

Aftrition Rate
Mortality Rate

Bifurcation of Present Value of Benefit Obligation:

Current - Amount Due within One Year

Non Current - Amount Due After One Year

Total

according to graduated scale

Indian Assured Lives Mortality (2012-14) Ult

4,487.72 4,313.59
1,109.53 751.66
{913.44) 1,289 68
4,683.81 6,364.93
19,940.24 16,316.61
19,940.24 16,316.61
6.80% 6.80%
7.00% 7.00%
620.40 555.26
19,319.84 15,761.35
19,940.24 16,316.61

The estimate of future salary growth is based on inflation, seniority, promotion and other relevant factors including supply and
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27.

28.

29.

30.

.

32,

33.

34.

35.

36.

CONTINGENT LIABILITIES As at 31/03/2021
Amount in Lakhs
Description of claims and assertions where a potential loss is possible, but not probable is reported as under:
1 Claims against the Company not acknowledged as debts:
a) Civil summary suit for recovery against alleged outstanding bills by Akum Drugs & Pharmaceuticals Limited 86.76 Plus interest
b) in case of Blue Star Ltd. as per final order of Hon'rable Supreme Court, Rs.50Lakhs plus interest deposited in
Court as Fixed Deposit has been allowed to be paid to Blus Star has per the order of District Court, Vadodara. 119.74
However, the final hearing in the matter is pending before the Hon'rable High Court of Gujarat.
¢} The Proceeding in Civil suit (original) Jurisdiction filed by SRS Pharma Limited for loss of business, at Hor'rable
High Court, Shimla has been stayed till the final outcome of Civil suit fited by the Company against them before ~ 41.09 Plus interest
the Hon'rable Civil Court at Vadodara
d) The Company has filed appeal in ESI Court against the order of ESIC asking the Company to pay against non
payment of ESIC dues for the period 2009 to 2010 for which we have been granted stay against submission of 33.85
Bank Guarantee for the 50 % of the amount.
' Cases filed by few ex-employees of the Company for their settlement / reinstatement. In case of Mr. K Shiva
Prasad, ex-employee, as per the direction of Hon'rable High Court, HDFC bank has hold the amount of 13.72
Rs.10,50,000/- in withdrawable amount.
9) Case filed by GEB, Raria towards incremental billing due to meter issue, challenged by Company and won. GEB 5.15
Rania approached higher court. |
h} Case filed by Swift freight P. Ltd. Towards outstanding payment 1.53
2 There exists undisputed demand of Rs. 72185/- for Assessment Year 2018-19 0.72
The notes referred to in the Balance Sheet and Profit and Loss Account form an integral part of the accounts.

Balances of Depositors, Sundry Debtors, Creditors and Loans and Advances are subject to confirmation and reconciliation.

In the opinion of the Board and to the best of their knowledge and belief, the value on realization of long term loans and advances and
current assets, in the ordinary course of business, will not be less than the amount at which they are stated in the balance sheet.

Previous year figures have been regrouped and rearranged, wherever necessary.

Provision for Current Tax is made on the basis of taxable income for the period in accordance with the provision of the Income Tax Act,
1961.

All known liabilities have been provided for in the books of accounts for the year under report.

Interest provision has been made as applicable with regard to transactions with Micro, small and Medium enterprises.

Transactions in foreign currencies are recognized at rates existing at the time of which transactions take place or the rate as per forward
contract. Exchange differences are appropriately dealt with in the profit and loss account, except those relating to fixed assets which are
capital.

PAYMENTS TO AUDITORS:
2020-21 2019-20
Amt. Rs. Thousand Amt. Rs. Thousand
As Auditor
- Statutory & Tax Audit Fees 350.00 350.00
For Auditor Expenses 38.53 38.39

TOTAL 388.53 388.3%
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37.

38.

MANAGERIAL REMUNERATION PAID IS AS BELOW:

2020-21 2019-20

Amt. Rs. Thousand Amt. Rs. Thousand

Salary 11,825.00 11,109.96
Taxable Value of Perquisites 108.00 108.00
TOTAL 11,933.00 11,217.96

Corporate Social Responsibility (CSR) Expenditure :

The Company has formed CSR committee consisting of Mr. S. C. Bhatia - Chairman - independent Director, Shri Inderjit Singh - member- -
Independent Director & Shri J. S. Sethi - Member . The Company has provided Rs.11.08 Lacs towards it's liability towards Corporate Social
Responsibilities.

EXPENDITURE ON CORPORATE SOCIAL RESPONSIBILITY:

2020-21 2019-20
Particutars Amt. Thousand Amt. Thousand
(@) Gross amount required to be spent 1,514 3,770
{b) Amount Spent
i - Constructionfacquisition of any asset - -
ii - On purposes other than (i) above 1,514
(c) Detail of related party transactions out of (b} above
1,514 -
39. RELATED PARTY DISCLOSURES:
A. Name of the related parties
Associate Companies : Comed Biotech Ltd.

: AV Impex Pvt. Ltd.

Key Management Personnel : Mr. Jaswinder Singh Sethi ( Managing Director)
:Mr. J. 8. Channa ( Wholetime Director)
: Mrs. Satvinder Pal Kaur Sethi {Chair Person)
: Mrs. Harsha Thakkar (CFO)
: Ms. Kajol Golani { Company Secretary)

Relative of Key Management Personnel - Mr. Jashanijit Singh Sethi (Director)
: Dr. Avneet Kaur Sethi

- Mrs. Kulwinder Kaur

HUF of Director .. 8. Sethi HUF
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B. Aggregated Related party disclosures for the year 2020-21

Transaction
Amt. Transaction Amt,
(Thousand) FY  (Thousand) FY
Name & Mature of Transaction 2020-21 2019-20

Director's Remuneration
Mr. J. S. Channa 1,400.00 1,110.00
Mr. Jaswinder Singh Sethi 6,875.00 6,099.96
Mrs. Satvinder Pal Kaur Sethi 3,850.00 3,900.00
Salary
Mr. Jashanijit Singh Sethi 3,300.00 3,.600.00
Dr. Avneet Kaur Sethi 22500
Mrs. Harsha Thakkar 1,529.00 1,494.00
Ms. Yamini Arora - 192.80
Ms. Kajal Golani 32400 54.00
Rent
J. 8. Sethi HUF 1,336.50 980.00
Mr. Jaswinder Singh Sethi 3,355.32 2,718.76
Mrs. Satvinder Pal Kaur Sethi 1,735.32 1,518.76
Mr. Jashanijit Singh Sethi 835.32 618.76
Ms. Avneet Kaur Sethi 835.32 618.76
Professional Fees
Mrs. Kulwinder Kaur 300.00 900.00

40. The Company deals in Pharmaceuticals Products comprising of Tablets, Capsules (Empty as well as filled), Injectables, Liquids &
Qintments. The gecgraphical segments of the Company are as under.

Financial information of geographical segments is as follows (Amount Rs. Thousand)
2020-21
Particulars Gujarat Baddi Total
Sales 435257.088 929099.315 1364356.411
2019-20
Sales 361891.018 1073351 944 1435242 962
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40.1. Value Of Raw Materials And Stores/Spares Consumed And Percentage Thereof

2020-21 2019-20
Amt. (Thousand) % Amt. (Thousand) e
Raw Material Consumed - Imported 30,605.25 100.00% 18,927.71 6.55%
Raw Material Consumed - Indigenous 0.00 2,69,940.59 93.45%
30,605.25 100% 2,88,868.30 100%
Stores/Spares Consumed - imported 3,907 86 8067% - 0.00%
Stores/Spares Consumed - Indigenous 936 20 19.33% 738.58 100.00%
4,844.06 100.00% 738.58 100.00%
40.2, Value of Imports on CIF Basis in Respect of
2020-21 2019-20
Amt. Rs. Thousand Amt. Rs. Thousand
Capital Goods 5,851.09 9,467.27
TOTAL 5,851.09 9,467.27
40.3. Expenditure in Foreign Currency
2020-21 2019-20
Amt. Rs. Thousand Amt. Rs. Thousand
Reimbursement of Expense 256024 1,064.76
Registration / Retention / inspection fees 111.12 1,401.74
Travelling Expenses 627.12
Selling and Distribution exp. 14177.15
Raw material purchase 37,073.74 25,743.03
Foreign Bank charges 43.52 67.47
TOTAL 39,788.61 43,081.27
40.4. Earnings in Foreign Exchange
2020-21 2019-20
Amt. Rs. Thousand Amt. Rs. Thousand
Export of Goods 12,283.14 16,360.66
TOTAL 12,283.14 16,360.66

41. Unless otherwise specified the figures are mentioned in thousands.
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,,'.:‘.

}is company has oblained approval for an In-nouse R&D Faciity for development of new or Improvad products, processes for drug
“iemediates and Comed Ghermeals Limited Locaten al 359, Ramia | Ta -Savli Dist Vadodara fiom the Cepanment of Seientific and
#I»ﬂlﬁ-tl‘fﬂi Research {DSIR} vide Letter No TUINV-RD/2643/2018 dated 22nd Juiy 2016 for the Purpose of seclion 35(2A8) of the income

o Tax Act, 1951 fot the pericd from 15t Apni 2018 (o 31st March. 2022, subject i the conditions underlined ihersin

Thereunder, the company has claimed o weighted deduction of 150% of the fallowing expenditure incurred whelly and exelugively for the

Research & Development Activity so spprovead.

Natre ol Expenditure

Revenus Expenditura:

2020-21
S L. " 9.’!'E_*‘-?__-E.’.‘JQM&_.'

2019.2¢

Satary Experse of R & D Personne! 43,34.014 00 53.08.608 0C
Power Expensas 70,04.804 00 12,18 797 00
Raw Material dor Development 1,69,233.00
Laboratory Expanse 6,13.347.00 11.66.288.00
Purchase 2.04 480.00
Capitat Expanditure (Excluding Land & Buiiding):

Laboralory Equipments .

Compuler 5000 00

TOTAL £9,52,.265.00 80,86 416.00

For Ankit Marfatia & Co. For Agarwal Alok & Assoclates

For Comed Chemicals Ltd,
GINNQ; U242316.41 QBGFLCIM 0415

{Satvindor Pal Haur)
Drector
DIR « 09579450

{Chartered Accountants) {Chartered Accountants)
« AR T, - :
623 N o Lo
Y L e A AR T
/‘tﬂ Np Til-f?'ﬂ_‘_ II| I'j l[ LJ_H'}(\ F
T ~
{A. A, Marfatia) - / ;jﬁdoh Humar Agarwal) (4. S, Sethiy
Propricior 2w,/ Proprietor Marniaging Director
M.NG. @ 185224 M. MO. : 072505 DIN : 60024116
FRN : 148126W FARN : 0042840
UDIN UDIN:

Place: - Vadodara
Date: - 07/0%/2021 )

M
(Harsha Thakiar)
GFQ

a hY
- {Kdlal Bolani)
Sompany Secretary
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COMED CHEMICALS LTD.

CONSOLIDATED CASH FLOW STATEMENT

[PARTICULARS

31/03/2021 31/03/2020
Amts. In Thousands Amts. In Thousands

CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax 2,00,465.10 1,14,887.79
Adjustments for:
Depreciation 32,929.70 33,371.69
Interest & Finance Charges 190.79 180.36
Interest on FD/ dividend (31,857.93) (23,219.86)
Adjustment for Gratuity Provision 6,766.39 15,716.43
Adjustment for Leave Salary Provision 3,623.63 5,262.86
Profit/loss on sale of assets (688.27) -
Discount / misc balances written off 170.44
Unrealised forex fluctuations 4,50 11,139.24 (721.87)] 30,589.59
Operating Profit before Working Capital Changes 2,11,604.35 1,45,477.39
Adjustments for:
Decrease/(Increase) in Receivables (3,469.17) 26,763.21
Decrease/(Increase) in Inventories {16,639.80) (7,836.06)
Decrease/(Increase) in Loans & Advances, Deposit (50,760.21) 2.116.44
Increase/(Decrease) in Payables (8,135.27) 14,307 .47
Increase/(Decrease) in current liabilities 4,604.07 (9,736.30)
Increase/(Decrease) in short term provision 41,004.57 76,776.83

(33,305.80) 1,02,391.59
Cash generated from operations 1,78,298.55 2,47,868.98
Income Tax paid 61500.00 27678.11
Net Cash flow from Operating activities 1,16,798.55 2,20,190.86
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (28,749.74) (62,171.49)
Interest on FD/ dividend 31,857.93 23,219.86
Sale of fixed asset 1,035.00 -
Net Cash used in Investing activities 4143.19 (38,951.62)
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of long term borrowings
Interest paid (190.79) (180.36)
Net Cash used in financing activities (190.79)| (180.36)
Net increase (Decrease) in cash & Cash Equivalents 1,20,750.95 1,81,058.87
Cash and Cash equivalents as at Opening of the year 3,91,152 .56 2,10,093.69
Cash and Cash equivalents as at closing of the year 5,11,903.51 3,91,152.56




Il Gl L™ b
1

-

;'-; ) Amts. In Thousands __Amts. in Thousands
$h and Cash Equivalents as the end of the year {
~ ish & Cash Equivalents 310312021 | 31/03/2020 | 31/03/2020 | 31/03/2018
" l j
|
7{Cash on hand and at Bank {current ale) 50863307 | 3.91.152.56 | 3.91 152 56 | 21008360
' |Cash credit Alc : - X
Cash & G:_ash etjuivalents as stated 508,633.02 | 3,91,152.56 | 3.81,152.56 | 2,10.093.69
Net increase (Decraase) in cash & Cash Equivalents | 1,17.480,46 1,81,058.87

For Ankit Marfatia & Co.

Flace: - Vadaodara
Date: - 070912021

. For Agarwal Alok & Associales
F-‘-F:‘N-_;‘chuﬁamd Accountants)

\ A 5 Al
% g f{ Ll

=" (Hmreha Thakkar)
CFO

For Comed Chemileals Lid,
CIN NC: U24231G1BEEPLCO 04 1S

5

Directar

Mo, 180224 ) \, ‘@_@;A{E%Q =l
; BHAELUCH I n
{A. A Marfa F f{n.mu Kumar Agarwal) (4. 5. Sethi)
Proprielor @: " Proprietor Diractor
MNO. : 158224 M. NO. : 072505 3
FRN : 148126W Fﬂu:wnﬂ-tcl("" : )
UDIN : UDIN ¢ |

%
{ " aN
\,; ?:s-\\_‘

iKajal Oolan)
Company Secrelary




COMED CHEMICALS LIMITED
CONSOLIDATED BALANGE SHEET AS AT 31ST MARGH 2031

[—

{ Amount in Thousands)

As pet our repart of even date atached rerewith

For Ankit Marfatia &Ceo, .
{Chartered Acco

th,hiidlr“-f:-g;\
4,
o

Proprietor
M.NO. : 188224

FRN: 149126W
UDIN :

Plage! - Vadodara

For Agarwal Alok & Associates
{Chartered Accountants)

P

FRN : 004364C .

UDIN ;

( Alok Kumar Agarwgl].. "
Proprietor f=f
M. NO.: 072505 i:| AN

L. 8. Seth)

! PARTICULARS NOTE S AT MARCH 31, | AS AT MARGH 31, |
e NS IS 2021 el i}
L EGUITY & LIABILITIES
{1) SHAREHOLDERS' FUND ; .
{a) Share Capitat 3 1.21.702 44 1,21,702 44
(k) Reserves and Surplus 4 7.14.815 6§ | §61.3589 78
8.35,518.59 | 6.83.101.70
(3) NON-CURRENT LIABILITIES -
Deferrad Ty Liabilities {MNat) 5 o (8,833,761 {1,443 68}
’ (8,833 76 {1,493 68)
(4) CURRENT LIABILITIES
(b) Trade Payaties 6 92,491 .89 1,00,627.16
{c} Other Cutrent Liabifities 7 6.509.67 1,905 59
(d) Shont Term Provisions 8 | 2,28,729.07 1.87.634'49 |
327.73062 | 2.90.167 25 |
o TotaL o 11,55.415.26 9,71,775.28
1l ASSETS = : 2
{1) m-CUBREN T ASSETS |
(2) PROPERTY, PLANT & EQUIPMENTS 9 : ;
(1} Tangible Assets 2,55.803 59 274,861 07 |
(if} Capital Wark In Progress 400.00 | . I}
(iiy Intangibie Assats 1.101.08 | 1,140.02 |
2,71 304 67 2.75.991 09 |
{2} Nen-Current investimenis 1a 188219 1,905 41
2,73,188.86 2,77 895 81
{2) CURRENT ASSETS
(a] inventaries 11 117,445 .69 1,00,606 80
{b} Trade Recgivabies 12 161,386 73 1,47 527 55
{c) Cash & Cash Equivaienty 13 508,633 072 381152 58 i
{d) Short-Term Loans & Advances 14 70.760 72 31,298 87
[{e) Ciher Current Agsets 15 33.991.35 | 22693 18
822,228 41 _6.9387877 |
TOTAL _ 11.55,41&25 ! §,71,775.27 |
Notes on Accotnts 142 |

For Comed Ghemicals Ltd,
CIN NOG: U24231GJ1988PLCOY 0415

——y |

{’f‘ﬂ:__.———-l- f‘.lf ‘oa

i ! o
’_?J "'v'fi'f’;‘.ir
PRgtLY, PR

2 Director
)i

Director




COMED CHEMICALS LIMITED
STATEMENT OF CONSOLIDATED PROFIT App LOSS ACCOUNT £

e

R THE YEAR ENDED 318T MARGH 2021

[ Amount in Thousands)

PARTICULARS NOTE | YEARENDED 31, | VAR ENDED |
_____ MARCH 2021 | M&_ﬁ 31,2020
= T e 1
INCOME i
Revenue from Operations (Gross} 3] 1843 12018 16,186,147 03 J
iLess - G8T _1.78.763 77 ] 1.80.804 57
Iﬂevenue from Operations (Net) 13843 — T 1495 24 286
Other Income 17 33,153 a4 24,323 25
i — el |
|TOTAL REVENUE 13.67,609.73 14,58,566.21
= — —_— ‘=|'
EXPENDITURE
Cosl of Matenal Consumea 18 28101988 2.88.863.30
Cost ot Trading ltems Consumed 18 98,375 08 115,441 25 |
Changes in Inventaries of Firvshed Geods & Wip 19 13,279 54 {6,114.64)
Empioyess Beneft Expense 20 346,119 73 4,19,088 26
Financa Coat 21 190 75 180 36
Hepreciation 9 32,928 70 33,371 89
Other Expensas | 22 524 204 10 4,84 754 23
e = — l —_—
TOTAL EXPENEES ___11,96.118,60 13,43,570.12
_— ——— ————— . --—-*———I = = S :!
Profili{Loss) Befare Exceptiona) & Extraordinary |
Items & Tax 2.01,391.13 | 115,998.00
CBR Expenditizre 1.514.30 1,108 30 [
Prior Period llems ’ 180.00 =
Exceptional / Extraardinary ltems | 23 . Bee2r o
Peofi{Loss) Belore Tax 2,06,465.10 ! 114.887.749 |
TAX EXPENSE | 1 |
l&} Current Tax (Nat of Mat Credit ' 61,500 00 2840000 |
Lass: MAT Credit d *
MNat Current Tax Expense 61,500.00 2640000 J
(B} Current Tax ralating to Prior Years 3.2¥0.50
ficy Deferred Fax Charge {Creait) (7,340.08) (16,901 75|
Profit{Loss} fram Comtinuing Operations S e 1.43,03468 r  1,03388.54
Profit/iLoss) from Discontinuing Operations = o — .
PROFIT/LOSS] FOR THE YEAR 1.43.03468 | 1,03,389.54
Earnings Per Equity Share 24 i
(&) Dilted 1 117 8.50
Motes on Aceounts {42
The accompanying Notés are tegrd part of the financial statemants ]
For Ankit Marfatiz & For Agarwal Alok & Associates For Comegd Chemicals Ltd, [
{Chantered Accau {Charterad Accountants) CIN NO: U24231G41988PLCOY 0415 f
e - /‘.“_“wwm 2 j} i J
: o OR8N da |
; { Alok Kumar Aga}p‘uﬁgt}" U198, Seth) .
Proptictor iy Proprietar i L |'| Director Directar !
\ ol i |
M.NO. : 188224 ga M. NO. : 072505 E' L, | i |
FRN : 149126W FRN : 004384C % / y Pl '
| UDIN : UDIN ; g AT 2N |

e

N |



Comed Chemicals Limited
Notes on Financial Statements for the year ended on 31st March, 2021

1. The company was incorporated on 2nd March 1988 and engaged in manufacturing of Pharmaceutical products. The plant is situated at
" Rania and Por in Gujarat, and at Baddi, Himachal Pradesh.

2. SIGNIFICANT ACCOUNTING POLICIES:

A. Basis of Accounting

These financial statements have been prepared to comply with the Generally Accepted Accounting Principles in India (GAAP) under
historical costing convention on the accrual basis except for certain financial instruments which are measured at fair values. GAAP
comprises the mandatory Accounting Standards prescribed under section 133 of The Companies Act, 2013 {"the Act") read with Rule
7 of the Companies (Accounts) Rules, 2014, and the provisions of the Act (to the extent notified). Accounting policies have been
consistently applied except where a newly-issued accounting standard is initially adopted or a revision to an existing accounting
standard requires a change in the accounting policy hitherto in use.

B. Use of Estimates

The preparation of the financial statements in conformity with the GAAP requires that the management makes estimates and
technical and other assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent liabilities as at the
date of financial statements and the reported amounts of revenue and expenses during the reported year, Difference between the
actual results and estimates are recognized in the period in which they are determined

C. Property, Plant and Equipments

Property, Plant and Equipments are stated at cost of acquisition or construction less depreciation/amortization thereon, Cost
comprises of the purchase price net of creditable Cenvat, Service Tax, Value Added Tax / Goods and Service tax if any, and any
cost attributable to the cost of bringing the assets to it's working caondition for it's intended use. It also includes the adjustments
arising aut of exchange rate variation relating to borrowing cost attributable to those fixed assets Any gains or losses on their
disposal, determined by comparing sales proceeds with it's carrying amount are recognised in the Statement of profit and loss.

D. Depreciation /Amortisation on Property, Plant and Equipments

Depreciation on Tangible Property, Plant & Equipments has been provided on written down value Method. Depreciation is provided
based on useful life of the assets as prescribed in Schedule Il to the Companies Act, 2013 Intangible Assets are amortized over their
respective individual estimated useful lives / legal life. Depreciation on assets purchased /sold during the period is proportionately
charged. Useful life of the asset is specified in Part C of Schedule Il of the Companies Act, 2013, which is as under;

Name of The Asset Useful Life (Yrs)
Factory Building 30
Plant & Machinery 20
Furniture & Fixtures 10
Computers 3
Motor Cycles, Scooters & Mopeds 8
Motor Buses, Motor Lorries and Motor Cars 8
Cffice Equipments 5

E Investments

Long term investments are stated at cost Short term investments are stated at lower of cost and market value.

F Income Recognition

The revenue is recognised to the extent that it is probable that the economic benefit will flow over to the Company and the revenue
can be reliably measured. Revenues from sales is recognised when the significant risks and rewards of ownership of the goods have
been passed to the buyer, usually on delivery of the goods. Sales are recorded net of sales returns excluding Goods and service tax
(GST). The company collects GST on behalf of The Government and therefore these are not economic benefits flowing to the
company and hence they are excluded from revenue. The purchases are recorded at the invoice value, net of GST and Trade
Discount wherever applicable. Dividend income is recognized when right to receive is established. Interest income is recognized on
time proportion basis taking into account the amount outstanding and rate applicable.

G Inventories

ltems of inventories comprising of Finished Goods {including stocks for free samples) are valued at cost or Net Realisable Value,
whichever is lower. Raw Material, Packing Material and Stores & Spares are valued at lower of cost and net realisable value.. Work-
in-Progress is valued at cost of raw material, cost of conversion and other costs including manufacturing overheads incurred in
bringing them to their respective present location and condition



Comed Chemicals Limited
Notes on Financial Statements for the year ended on 31st March, 2021

H Foreign Currency Transactions

Transactions in foreign currency are initially accounted by the Company at excharge rates prevailing on the date of transaction.
Monetary assets and monetary liabilities denominated in foreign currencies remaining unsettied at the year end are restated at
foreign exchange rales prevailing on reporting date. Non monetary foreign currency items are carried at cost. Differences arising on
settiement or conversion of monetary items are recognised in Statemenit of Profit and Loss account,

| Borrowing Costs

Borrowing costs directly attributable to the acquisition or construction of qualifying fixed assets are capitalized as part of the cost of
property, plant & equipments, upto the date the asset is put to use. Other borrowing costs are charged 1o Profit and Loss Account in
the year in which they are incurred.

J Employee Benefits

Providend Fund:

The company makes contributions to provident fund at the prescribed rates and accounts for the same on the basis of actual liability.

Gratuity:

The company accounts for the net present value of its obligation for gratuity benefits, a non funded plan, based on an independent
actuarial valuation carried out at balance sheet date using projected unit credit method. Actuarial gains and losses are immediately
recognised in the Statement of Profit & Loss.

Leave Salary :

The company accounts for the net present value of its obligation for leave salary benefits, a non funded plan, based on an
independent actuarial valuation carried out at balance sheet date using projected unit credit method. Actuarial gains and losses are
immediately recognised in the statement of profit & loss.

K Research and Development Expenditure

All revenue expenditure on research and development are charged to the Profit and Loss Account. Capital Expenditure on assets
used for research and development are capitalized. The Company is recognised by DSIR and entitled for weighted deduction on R &
D expenditure incurred on during the year under Section 35(2AB) of the Income Tax Act 1961.

L Taxes on Income

Current tax in respect of taxable income is provided for the year based on applicable tax rates and laws. Deferred tax is recognized
subject to the consideration of prudence in respect of deferred tax assets, on timing differences, being the difference between taxable
income and accounting income that originate in one period and are capable of reversal in one or more subsequent periods and is
measured using tax rates and laws that have been enacted or substantively enacted by the balance sheet date. Deferred tax assets
are reviewed at each balance sheet date to re-assess realization.

M Goods and Services Tax (GST)
Goods and expenses are accounted exclusive of GST amount by taking credit of GST value as input GST wherever applicable , and
on sale of Goods, GST is accounted to output GST account. Input credit is being taken in accordances with Section 16 to 18 of
CGST Act and rules framed there under for the same.

N Impairment of Assets

The carrying amounts of assets reviewed at each balance sheet date if there is any indication of impairment based on internal /
external factors. An asset is impaired when the carrying amount of the asset exceeds the recoverable amount. An impairment loss is
charged to the Profit and Loss Account in the year in which an asset is identified as impaired. An impairment loss recognised in prior
accounting periods is reversed if there has been change in the estimate of the recoverable amount

o Investments in Subsidiaries, Associates and Joint Ventures:

Investments in Subsidiaries, Associates and Joint Ventures are carried at cost less accumulated impairment losses, if any. Where an
indication of impairment exists, the carrying amount of the investment is assessed and written down immediately to its recoverable
amount. On disposal of investments in subsidiaries, associates and joint venture, the difference between net disposal proceeds and
the carrying amounts are recognised in the Statement of Profit and Loss.

P Provisions, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognized when there is a present obligation as a result of
past events and it is probable that there will be an outflow of resources. Contingent Liabilities are not recognized but are disclosed in
the notes. Contingent Assets are neither recognized ner disclosed in the financial statements

Q Events occurring after the date of balance sheet have been considered in the preparation of financial statements.



Comed Chemicals Limited

Notes on Financial Statements for the year ended on 31st March, 2021

3. SHARE CAPITAL

Authorized Capital
Equity Share Capital

18000000 Equity Shares of Rs. 10 each
(In Previous Year 18000000 Equity Shares of Rs. 10 each)

Issued, Subscribed & Paid up Share Capital
12170244 Equity Shares of Rs. 10 each Fully Paid Up

(In Previous Year 12170244 Equity Shares of Rs. 10 sach Fully Paid Up)

TOTAL

3.1 Reconciliation of the number of shares

Equity Shares
Balance at beginning of the Year

Balance at the end of the Year

3.2 Rights, Preferences & Restrictions attached to Shares

The Company has only one class of equity shares having a par value of Rs.10/-
vote per share. The equity shares entitled to rank pari passu to the extent of amo

by the company.

{ Amount in Thousands)

AS AT March 31, AS AT March 31,
2021 2020
1,80,000.00 1,80,000.00
1,21,702.44 1,21,702.44
1,21,702.44 1,21,702.44

AS AT March 31, 2021
MNo. of Shares (Amt Thousand)

AS AT March 31, 2020

No. of Shares

(Amt. Thousand)

1,21,70,244 1,21,702 44

1,21,70,244

1,21,702.44

1,21,70,244 1.21,702.44

1,21,70,244

1,21,702.44

per share, Each holder of equity shares is entitlied to one
unt paid up per share in the amount of dividend declared

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after
distribution of all preferentiat amounts. The distribution will be in proportion to the number of equity shares held by the shareholder.

3.3 Details of Shares held by Shareholders holding more than 5% of aggregate shares in the company

Mr. Jaswinder Singh Sethi

Mr. Jagjeet Singh Channa

Mr. Jashanijit Singh Sethi

Mr. Deepinder Singh Channa
Mrs. Satwinder Pal Kaur Sethi
Dr. Avneet Kaur Sethi

Mrs. Kulvinder Kaur Channa

4. RESERVES & SURPLUS

Profit & Loss Account
Opening Balance
Add : Profit for the Year

TOTAL

Employee Gratuity Fund

Opening Balance
Add :- During the year
Less: Utilised

TOTAL

AS AT March 31, 2021

AS AT March 31, 2020

No. of Shares % Holding No. of Shares % Holding
18,69,474 15.36% 18,69,474 15.36%
19,63,504 16.13% 19,63,504 16.13%
32,54,700 26.74% 32,54,700 26.74%
11,569,522 9.53% 11,569,522 9.53%
13,80,034 11.34% 12,05,514 9.90%
15,45,904 12.70% 7.46,464 6.13%

6,77,514 557% 6,77,514 5.57%

AS AT March 31,

AS AT March 31,

2021 2020
4,87,274.74 3,83,885.20
1,43,034.68 1,03,389.54
6,30,308.42 4,87,274.74
57,815.44 42,099.01
8,803.39 18,417.64
2,037.01 2,701.21
64,581.82 57,815.44




Comed Chemicals Limited

Notes on Financial Statements for the year ended on 31st March, 2021

AS AT March 31, AS AT March 31,
2029 2020

Employee Leave Salary
Opening Balance 16,316.61 11,053.75
Add :- During the year 4,683.81 6,364.93
Less: Utilised 1,060.17 1,102.07
TOTAL 19,940.24 16,316.61
TOTAL 7,14,831.49 5,61,406.78

. DEFERRED TAX ASSETS/LIABILITIES

Deferred Tax Assets for the period ended on 31st March, 2021 has been accounted on the estimated tax computation for the year. Major
Components of deferred tax assets and liabilities arising on account of timing difference are:

Deferred Tax Assets /Liabilities

Opening Balance (1,493.68) 15,408.07
Provided during the year (7,340.08) {(16,901.75)
Deferred Tax Liability(Assets) to be carried forward (8,833.76) {1,493.68)

6. TRADE PAYABLES

" ASAT March 31,  AS AT March 31,

2021 2020
Total outstanding dues of micro enterprises and small enterprises ( as per the information
received from vendures) 5,279.88 11,874.25
Total Outstanding dues for creditors other than micro enterprises and small enterprises 87.212.02 88,652.90
92,491.90 1,00,627.16

7. OTHER CURRENT LIABILITIES

AS AT March 31, 2021

AS AT March 31, 2020

Other Payables
(a) Creditors for Capital Goods 563.85 993.42
{b} Advances from Customers 594462 910.77
(€) Security Deposits
Deposit - Employees 1.20 1.40
TOTAL 6,509.67 1,905.59
8. SHORT TERM PROVISIONS
AS AT March 31, 2021 AS AT March 31, 2020
A. Provision for Employee Benefits
Salary Payable 9,258.36 22,890.18
ESIC Payable 390.14 37247
Bonus/Exgratia Payable 10,876.80 10,397.66
Company Contribution to P.F. Payable 1,889.81 1,811.30
PF Payable 1,757.39 1,683.51
Professional Tax Payable 168.40 24,340.89 172.62 37.327.75
B. Other Provisions
TDS Payable 1,237.44 1,799.59
GST 3.495.74 394.63
Central Excise Refund - 283.09
Sales TCS 57.89 -
Others 1,38,097.10 1,47,107.54
Income Tax Payable 61.500.00 721.89
2,04,388.18 1,50,306.74
TOTAL 2,28,729.07 1,87,634.49
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10. NON CURRENT INVESTMENT

Comed Bio Tech Ltd.
PNB Public Issue (Escrow A/c)

Avi Impex Private Limited

The Samarao Co-Op Share Alc
TOTAL

11. INVENTORIES
(a) Raw Material

Capsule
Export- Pharma Division
CCL - Unit -3 Baddi
Pharma
Hold for Testing

(b) Work-in-Progress

Capsule

Export- Pharma Division
CCL - Unit -3 Baddi
Pharma

{c) Finished Goods

Capsule

Pharma

Pharma -Trading

Export - Pharma Division

CCL - Unit -3 Baddi

CCL - Unit -3 Baddi Traded Goods

(d) Packing Material

Pharma
Capsule
Export - Pharma Division
CCL - Unit -3 Baddi
Hold for Testing
(e) Stock Goods in Transit

Stock in Transit - Finished Goods
Stock in Transit - Raw Material
Stock in Transit - Packing Material

TOTAL

12. TRADE RECEIVABLES

Unsecured Considered good

Outstanding for more than six months
Others
TOTAL

AS AT March 31, AS AT Warch 31,
2021 2020
5a7.00 287.00
- 15.21
1,300.00 1,300.00
0.73 0.73
1,897.73 1,.912.94
7,025.11 6,354.54
1,889.96 2,831.44
22,286.10 18,153.14
5,037.21 2,206.93
1,953.75 -
2,138.18 3,393.56
1,436.90 9,153.10
313.92 4,491.59
3.477.12 1,666.51
5,634.99 7,659.71
5,645.99 6,027.23
7,197.92 -
1,853.24 2,735.69
12,976.61 11,629.03
15,628.45 13,887.36
1,5685.32 460.16
1,108.38 508.84
1,713.60 3,709.64
431267 4,098.90
599.29 -
©969.06 1,140.89
12,662.86 470.10
- 138.44
1,17,446.59 1,00,806.80
AS AT March 31, AS AT March a3,
2021 2020
300.50 4,020.16
1,51,096.23 1,43,907.41
1,51,396.73 1,47,927.56
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13. CASH AND CASH EQUIVALENTS

A. Balance With Bank

(i} In Indian Rupees
HDFC Bank Limited - 50200030310258
State Bank of India -32636049980
Axis Bank - 919020015121616
PNB AJc No. - 3406008700005775
HDFC Bank Limited - 50200030474986
HDFC Bank Limited - 50200032274487
IDFC First Bank - 10026449827
Indusind Bank A/c 259737700055
PNB A/c No. 3406002100080204
PNE A/c No. 3406002100080198
PNB Baddi A/c No. - 4431001800000517

B. Cash on Hand
On Hand
Petty Cash (Por)
Petty Cash (Rania)

C. Deposits with Banks & Financial Institutions

With Banks

With Financial Institutions
TOTAL
14. SHORT TERM LOANS AND ADVANCES

A. Others

B. Unsecured, Considered good

(a) Advances to Suppliers and Service Providers
(b) Deposits

(c) Staff Imprest/Advances

(e} Advance Income Tax

TOTAL

AS AT March 31, 2021

AS AT March 31, 2020

6,187.99
190.49
93.27
12.97
1,854.42
203.87
100.00
302.86
33.63
253.02 9,192.52

19,141.35
1,760.13
50.29
11.31
3,580.89
72.24
269.57

6.76
16.66
301.72 25,209.91

AS AT March 31, 2021

AS AT March 31, 2020

270.81 197.02
20.00 20.00
50.00 340.81 50.00 267.02
3,34,960.78 2,02,180.94
1,64,138.91 4,99,099.69 1,63,494.68 3,65,675.63
5,08,633.02 3,91,152.55
11,714.71 5,859.78
12,657 69 12,363.75
6,557.18 6,555.72
39.831.13 70.760.72 6,515.42 31,298 67

70,760.72

31,298.67
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15. OTHER CURRENT ASSETS

16.

17.

GS8T Refundabie/Receivable

CST Refundable

Prepaid Expenses

Accrued Interest on FDR

TDS on GST Receivable

Deposit - Sp. Civil App. Highcourt
Interest Receivable on MGVCL Deposit
Vat Receivable

Input GST

Other Advances

TOTAL

REVENUE FROM OPERATIONS

Sale of Products (Gross)
Less - GST
Revenue from operations Net

Sales of Products
Export Sales

Local Sales

Less: Sales Retun

OTHER INCOME

Exchange Rate Variation

Insurance Claim

Interest Income

Dividend Income

Discount Received

Duty Drawback

Misc. Income

Printing Roller Charges

Excise Refund Received Against Export

TOTAL

AS AT March 31,

AS AT March 31,

2021 2020
3,235.09 1,345.25
- 1.82
2,376.94 2,007.53
20,696.82 8,230.59
0.47 32.26
- 100.00
265.71 348.75
721.35 2,217.12
23.77 75.34
6,671.19 8,330.53
33,991.35 22,693.18

Year ended on
March 2021

Year ended on
March 2020

Amt. Rs. Thousand Amt. Rs. Thousand

15.43,120.18 16,16,147.93
1,78,763.77 1,80,904.97
13,64,356.41 14,35,242.96
69,869.97 97.544.54
12,97,498.04 13,45,666.59
13,67,368.01 14,43,211.13
3.011.60 7.968.17
13,64,356.41 14,35,242.96
766.96 808.36

14.39 -
31,857.93 23,200.18
16.88 19.69
58.81 30.59
155.26 252.51
0.01 1.92
- 10.00

283.09 -
33,153.31 24,323.25
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18. COST OF MATERIAL CONSUMED *

Year ended on March 2021 Year ended on March 2020
Amt. Rs. Thousand Amt. Rs. Thousand
Opening Stock of Raw & Packing material 39,022.14 39,658.48
Purchases of Raw & Packing material - Imported 30,560.63 23,686.65
Purchases of Raw & Packing material - Indigenous 2,71611.18 3,41,193.94 2,64,543.31" 3,27,8080.44
Less: Closing Stock of Raw & Packing material 47 511.39 38,413.60
Stock Goods in Transit 12,662.86 60,174.25 608.54 39,022.14
TOTAL 2,81,019.68 2,88,868.30
Opening Stock of Traded ltems 15,028.24 14,670.48
Add: Purchases of Trading ltems 1,07,142 27 1,15,799.06
Less: Closing Stock of Trading Items 22,826.38 13.8587.36
Stock Goods in Transit 962 08 98,375.08 1,140.89 1,15,441.29

As the value of actual consumption of goods is not possible to ascertain the same has been disclosed at the derived figures
# (Inclusive of Packing Material).

19. CHANGES IN INVENTORIES OF FINISHED GOODS, WIP & STOCK IN TRADE

Year ended on March 2021 Year ended on March 2020
Amt. Rs. Thousand Amt. Rs. Thousand
Closing Stock
Finished Goods 26,110.82 28,051.66
Work-in-Progress 7.,366.09 18,704 .76
33,476.91 46,756.42
Opening Stock
Finished Goods 28,051 66 2423575
Work-in-Progress 18,704.76 46,756.42 14,406.03 38641.78
Changes in Inventories 13,279.51 (8,114.64)
Year ended on Year ended on
20. EMPLOYEES BENEFIT EXPENSES March 2021 March 2020
Amt. Rs. Thousand Amt. Rs. Thousand
Salaries and Wages 2,72,800.46 2,93,791.13
Contribution to Provident and Other funds 37.237.21 50,723.70
Staff Welfare Expenses , Staff Uniform, Reimbursement of LTA/Medical 10,996.39 14,258.77
Staff Incentive Expenses & Bonus 13,260 .66 49,184.74
Directors' Remuneration 11,825.00 11,109.96

TOTAL 3,46,119.73 4,19,068.29
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Year ended on Year ended on
21. FINANCE COSTS March 2021 March 2020

Amt. Rs. Thousand Amt. Rs. Thousand

Interest Expenses 18.81 1.47
Bank Charges 171.98 178.8¢
TOTAL 190.79 180.36

Interest Expenses Includes

Interest Paid 356 1.47
Penalty & Late Fees 15.24 -
TOTAL 18.81 1.47

22, OTHER EXPENSES

Year ended on Year ended on
March 2021 March 2020

Amt. Rs. Thousand Amt. Rs. Thousand

Manufacturing / Direct Expenses 1,57,656.47 1,49,526.03
Administrative & Other Expenses 58,550.68 60,689.07
Marketing & Selling Expenses 2,00,959.63 2,76,469.32
R & D Expenditures 7,037.32 8,070.42

TOTAL 4,24,204.10 4,94,754.83

23. Profit/ Loss of Sale on Assets/ Share

Profit/Loss on Sale of Assets 696.93 -
Loss on Sales of Share 8.66 -
TOTAL 688.27 0.00

24. EARNING PER SHARE

A. Net Profit as per Profit & Loss Account available for Equity Shareholders 1,43,034.68 1,03,369.54
B. Weighted Average Number of Equity Shares for EPS Computation 12,170.24 12,170.24
C. EP3

- Basic 11.75 8.50

- Diluted 11.75 8.50
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25. GRATUITY BENEFIT PLAN

(a)

(b)

(c)

(d}

(e)

The disclosures regarding the Company’s Gratuity Plan (non funded) is as follows:

The accruing liability on account of gratuity (retirement benefit in the nature of defined benefit plan) is accounted as per Accounting

Standard 15 (revised 2005) "Employee benefits."

General Description of the Plan:

The company operates an undefined benefit plan {the Gratuity plan) covering eligible employees, which provides a lump sum
payment to employees at retirement, death, incapacitation or termination of employment, of an amount based on the respective

employees salary and the tenure of the employment

Year Ended Year Ended
31/03/2021 31/03/2020
Reconciliation of opening and closing balances of the present value of the benefit
obligation:
Present Value of the Benefit Obligation on 01/04/2020 57.815.44 42,099.01
Current Service cost 7.322.91 7.284.14
Interest Cost 3,93145 2,862.73
Benefits Paid (2,037.01) (2,701.21)
Actuarial losses / (gain) (2,450.97) 8,270.77
Present Value of the Benefit Obligation on 31/93/2021 64,581.82 57,815.44
Reconciliation of opening and closing balances of fair value of Plan Assets:
Plan Assets at the beginning of the year, at fair value - -
Expected return on plan asseis - -
Actuarial gain / (loss) - -
Company Contributions - -
Benefits Paid - -
Actual Return on Plan Assets - -
Expense Recognised in the Income Statement:
Current Service cost 7,322.91 7,284.14
Interest Cost 3,931.45 2,862.73
Expected Return on plan Assets - -
Net Actuarial {gain) / loss (2,450.97) 8.270.77
Net Gratuity Cost 8,803.39 18,417.64
(i) Amount Recognised in the Balance Sheet:
Obligations at the end of the year 64,581.82 57,815.44
Plan assets at the end of the year, at fair value - -
(Asset) / Liability recognised in the Balance Sheet ] 64,581.82 57,815.44
{ii) Experience adjustment gain / {loss)
Plan Liabilities (2,450.97) 8,270.77

Plan Assets .

Expected contribution for the next year: -
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U]

(9)

Economic Assumptions:

Discount Rate 6.80% 6.80%
Expected rate of return on plan assets
Salary Escalation Rate 7.00% 7.00%

Demographic Assumptions:

Retirement Age 60 Years

5% at younger ages and reducing to 1% at older ages
Salary Escalation Rate according to graduated scale
Mortality Rate Indian Assured Lives Mortality (2012-14) Ult.

Bifurcation of Present Value of Benefit Obligation:

Current - Amount Due within One Year 1,696.04 1,666.35
Non Current - Amount Due After One Year 62,885.79 56,145.09
Total 64,581.82 57,815.44

The estimate of future salary growth is based on inflation, seniority, promotion and other relevant factors including supply and

Note demand in the employment market. The above is certified by the actuary.

26. Privilege Leave Benefit Plan

(a)

(b)

The disclosures regarding the Company's Privilege Leave Plan {non funded) is as follows:
Actuarial Valuation Report of Privilege Leave Liability is accounted as per Revised Accounting Standard - 15

General Description of the Plan:

The company operates an undefined benefit plan (the Privilege Leave) covering all employees are entitled to encash accumulated

Privilege Leave days on exit from service due to retirement, resignation or death. Accumulated Leave balance may also be utilized in
future years.

Year Ended Year Ended
31/03/2021 31/03/2020
Reconciliation of opening and closing balances of the present value of the benefit
obligation:
Present Value of the Benefit Obligation on 01/04/2020 16,316.61 11,053.75
Current Service cost 4,487.72 4,313.59
Interest Cost 1,109.53 751.66
Benefits Paid (1,060.17) (1,102.07)
Actuarial losses / (gain) {913.44) 1,299.68
Present Value of the Benefit Obligation on 31/03/2021 19,940.24 16,316.61

Reconciliation of opening and closing balances of fair value of Plan Assets:

Plan Assets at the beginning of the year, at fair value -

Expected return on plan assets - -
Actuarial gain / (loss) - -
Company Contributions - -
Benefits Paid

Actual Return on Plan Assets
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(c) Expense Recognised in the Income Statement:

(d)

{e)

{f

t:)

MNote:

Current Service cost
Interest Cost
Expected Return on plan Assets

Net Actuarial (gain) / loss

Net Leave Cost

(i) Amount Recognised in the Balance Sheet:

Obligations at the end of the year

Plan assets at the end of the year, at fair value
{Asset) / Liability recognised in the Balance Sheet
{ii) Experience adjustment gain / (loss)

Plan Liabilities

Plan Assets
Expected contribution for the next year:

Economic Assumptions:

Discount Rate
Expected rate of return on plan assets
Salary Escalation Rate

Demographic Assumptions:

5% at younger ages and reducing to 1% at older ages

Retirement Age 60 Years
Attrition Rate according to graduated scale
Mortality Rate Indian Assured Lives Mortality (2012-14) Ult.

Bifurcation of Present Value of Benefit Obligation:

Current - Amount Due within One Year
Non Current - Amount Due After One Year

Total

4,487.72 4,313.59
1,109.53 751.66
(913.44) 1,299.68
4,683.81 6,364.93
19,940.24 16,316.81
19,940.24 16,316.61
6.80% 6.80%
7.00% 7.00%
620.40 555.26
19,319.84 15,761.35
19,940.24 16,316.61

The estimate of future salary growth is based on inflation, seniority, promotion and other relevant factors including supply and
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27.

28.

29,

30.

31.

32,

33.

34.

35.

36.

CONTINGENT LIABILITIES As at 31/03/2021

Amount in Lakhs

Description of claims and assertions where a potential loss is possible, but not probable is reported as under:

1 Claims against the Company not acknowledged as debts:

a) Civil summary suit for recovery against alleged outstanding bills by Akum Drugs & Pharmaceuticals Limited 86.76 Plus interest
9 |y case of Blue Star Ltd. as per final order of Hon'rable Supreme Court, Rs.50Lakhs plus Interest deposited in

Court as Fixed Deposit has been allowed to be paid to Blus Star has per the order of District Court, Vadodara. 119.74
However, the final hearing in the matter is pending before the Hon'rable High Court of Gujarat.

€) The Proceeding in Civil suit (‘original) Jurisdiction filed by SRS Pharma Limited for loss of business, at Hon'rable
High Court, Shimla has been stayed till the final cutcome of Civil suit filed by the Company against them before  41.09 Plus interest
the Hon'rable Civil Court at Vadodara.

) The Company has filed appeal in ESI Court against the order of ESIC asking the Company to pay against non
payment of ESIC dues for the period 2009 to 2010 for which we have been granted stay against submission of 33.85
Bank Guarantee for the 50 % of the amount.

N Cases filed by few ex-employees of the Company for their settlement / reinstatement. In case of Mr. K Shiva
Prasad, ex-employee, as per the direction of Hon'rable High Court, HDFC bank has hold the amount of 13.72
Rs.10,50,000/- in withdrawable amount.

9) Case filed by GEB, Rania towards incremental billing due to meter issue, challenged by Company and won, GEB

515

Rania approached higher court.

h}  Case filed by Swift freight P. Ltd, Towards outstanding payment. 1.53
2 There exists undisputed demand of Rs. 72195/- for Assessment Year 2018-19 0.72

The notes referred to in the Balance Sheet and Profit and Loss Account form an integral part of the accounts.
Balances of Depositors, Sundry Debtors, Creditors and Loans and Advances are subject to confirmation and reconciliation.

In the opinion of the Board and to the best of their knowledge and belief, the value on realization of long term loans and advances and
current assets, in the ordinary course of business, will not be less than the amount at which they are stated in the balance sheet.

Previous year figures have been regrouped and rearranged, wherever necessary.

Provision for Current Tax is made on the basis of taxable income for the period in accordance with the provision of the Income Tax Act,
1961,

All known liabilities have been provided for in the books of accounts for the year under report.

Interest provision has been made as applicable with regard to transactions with Micro, small and Medium enterprises.

Transactions in foreign currencies are recognized at rates existing at the time of which transactions take place or the rate as per forward
contract. Exchange differences are appropriately dealt with in the profit and loss account, except those relating to fixed assets which are
capital.

PAYMENTS TO AUDITORS:
2020-21 2019-20
Amt. Rs. Thousand Amt. Rs. Thousand
As Auditor
- Statutory & Tax Audit Fees 350.00 350.00
For Auditor Expenses 38.53 38.39

TOTAL 388.53 388.39
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37. MANAGERIAL REMUNERATION PAID IS AS BELOW:

2020-21 2019-20

Amt. Rs. Thousand Amt. Rs. Thousand

Salary 11,825.00 11,109.96
Taxable Value of Perquisites 108.00 108.00
TOTAL 11,933.00 11,217.96

38. Corporate Social Responsibility {CSR) Expenditure :

The Company has formed CSR committee consisting of Mr. . C. Bhatia - Chairman - Independent Director, Shri Inderjit Singh - member- -
Independent Director & Shri J. S. Sethi - Member . The Company has provided Rs.11 08 Lacs towards it's liability towards Corporate Social
Responsibilities.

EXPENDITURE ON CORPCORATE SOCIAL RESPONSIBILITY:

2020-21 2019-20
Particulars Amt. Thousand Amt. Thousand
{(a) Gross amount required to be spent 1,514 3,770
(b) Amount Spent
i - Construction/acquisition of any asset - -
ii - On purposes other than (i) above 1,514
(c) Detail of related party transactions out of (b) above
1,514 -
39. RELATED PARTY DISCLOSURES:
A. Name of the related parties
Associate Companies : Comed Biotech Ltd.

- AVI Impex Pvt. Lid.

Key Management Personnel : Mr. Jaswinder Singh Sethi { Managing Director)
*Mr. J. 8. Channa ( Wholetime Director)
: Mrs. Satvinder Pal Kaur Sethi (Chair Person)
: Mrs. Harsha Thakkar (CFO)
: Ms. Kajol Golani { Company Secretary)

Relative of Key Management Personnel : Mr. Jashanjit Singh Sethi (Director)
: Dr. Avneet Kaur Sethi

: Mrs. Kulwinder Kaur

HUF of Director . J. 8. Sethi HUF
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B. Aggregated Related party disclosures for the year 2020-21

Transaction
Amt. Transaction Amt.
{Thousand) FY  (Thousand) FY
Name & Nature of Transaction 2020-21 2019-20

Director's Remuneration
Mr. J. 8. Channa 1,100.00 1,110.00
Mr. Jaswinder Singh Sethi 6,875.00 6,099.96
Mrs. Satvinder Pal Kaur Sethi 3,850.00 3,900.00
Salary
Mr. Jashanjit Singh Sethi 3.300.00 3,600.00
Dr. Avneet Kaur Sethi 225.00
Mrs. Harsha Thakkar 1,529.00 1,494.00
Ms. Yamini Arora - 192.80
Ms. Kajal Golani 324.00 54.00
Rent
J. 8. Sethi HUF 1,336.50 990.00
Mr. Jaswinder Singh Sethi 3,355.32 2,718.76
Mrs. Satvinder Pal Kaur Sethi 1,735.32 1,518.76
Mr. Jashanijit Singh Sethi 835.32 618.76
Ms. Avneet Kaur Sethi 835.32 61876
Professional Fees
Mrs. Kulwinder Kaur 300.00 900.00

4p, The Company deals in Pharmaceuticals Products comprising of Tablets, Capsules (Empty as well as filled), Injectables, Liquids &
Qintments. The geographical segments of the Company are as under

Financial infermation of geegraphical segments Is as follows : (Amount Rs. Thousand)
2020-21
Particulars Gujarat Baddi Total
Sales 435257.006 9285009.315 1364356411
2019-20
Sales 3581891.018 1073351.844 1435242.862
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40.1. Value Of Raw Materials And Stores/Spares Consumed And Percentage Thereof

Raw Material Consumed - Imported

Raw Material Consumed - Indigenous

Stores/Spares Consumed - Imported

Stores/Spares Consumed - Indigenous

40.2. Value of Imports on CIF Basis in Respect of

Capital Goods

TOTAL

40.3. Expenditure in Foreign Currency

Reimbursement of Expense

Registration / Retention / inspection fees
Travelling Expenses

Selling and Distribution exp.

Raw material purchase

Foreign Bank charges

TOTAL

404. Earnings in Foreign Exchange

Export of Goods

TOTAL

41. Unless otherwise specified the figures are mentioned in thousands

2020-21 2019-20
Amt. (Thousand) % Amt. (Thousand) Y
30,605.25 100.00% 18,927.71 6.55%
0.00 2,69,940.59 93.45%
30,605.25 100% 2,88,868.30 100%
3,907.86 80.67% - 0.00%
936.20 19.33% 738.58 100.00%
4,844.06 100.00% 738.58 100.00%
2020-21 2019-20

Amt. Rs. Thousand Amt. Rs. Thousand

5,851.09 9,467.27
5,851.09 9,467.27
2020-21 2019-20

Amt, Rs. Thousand Amt. Rs. Thousand

2560.24 1,064.76

111.12 1,401.74

627.12

14,177.15

37,073.74 25,743.03

43.52 67.47

39,788.61 43,081.27
2020-21 2019-20

Amt. Rs. Thousand Amt. Rs. Thousand

12,283.14 18,360.66

12,283,14 16,360.66
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COMED CHEMICALS LTD.
CASH FLOW STATEMENT

PARTICULARS

31/03/2021
Amts. In Thousands

31/0312020
Amts. In Thousands

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit Before Tax 1,97,194.60 1,14,887.79
Adjustments for:
Depreciation 32,929.70 33,371.69
Interest & Finance Charges 190.79 180.36
Interest on FD/ dividend (31,857.93) {23,219.86)
Adjustment for Gratuity Provision 6,766.39 15,716.43
Adjustment for Leave Salary Provision 3,623.63 5,262.86
Profit/loss on sale of assets (688.27)
Discount / misc balances written off 170.44
Unrealised forex fluctuations 4.50 11,139.24 (721.87)| 30,589.59
Operating Profit before Working Capital Changes 2,08,333.85 1,45,477.39
Adjustments for:
Decrease/(Increase) in Receivables (3,469.17) 26,763.21
Decrease/(Increase) in Inventories (16,639.80) (7,836.08)
Decrease/(Increase) in Loans & Advances, Deposit (50,760.21) 2 116.44
Increase/(Decrease) in Payables (8,135.26) 14,307.47
Increase/(Decrease) in current liabilities 4,604.07 (9,736.30)
Increase/(Decrease) in short term provision 41,094.57 76,776.83

(33,305.79) 1,02,391.59
Cash generated from operations 1,75,028.06 2.47,868.98
Income Tax paid 61500.00 27678.11
Net Cash flow from Operating activities 1,13,528.06 2,20,190.86
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (28,749.74) (62,171.49)
Interest on FD/ dividend 31,857.93 23,219.86
Sale of fixed asset 1,035.00 -
Net Cash used in Investing activities 4,143.19 (38,951.62)
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of long term borrowings
Interest paid (190.79) (180.36)
Net Cash used in financing activities (190.79) (180.36)
Net increase (Decrease) in cash & Cash Equivalents 1,17,480.46 1,81,058.87
Cash and Cash equivalents as at Opening of the year 3,91,152.56 2,10,093.69
Cash and Cash equivalents as at closing-of the year 5,08,633.02 3,91,152.56




a__

"ARTICULAR$ 31/03/12024 31/03/2020
[ Amts. In Thousands Amts. In Thousands
Cash and Cash Equivalents as the end of the year

Cash & Cagh Equivalents 3103021 311032020 311032020 314032019

|
Cash on hand and at Bank (cyurrant alc)
Cash credit Alc

Cash & Cash équivalents as stated

a.0e623 02 3.81.152 58 3.91. 152,65 210,093 69

5,08,633.02

391,152,556 3.91,152 58 2,10,093.69
S et T Ty

Netincrease [Decrease) In cash & Cash Equivalents 1,17,480.45

| 1.84,058.87

For Ankit Marfatiz & Co, For Agarwal Alok & Assoriateg

For Comed Chemicals Lig,
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